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ABSTRACT 

 

International Accounting Standards/International Financial Reporting Standards 

(IAS/IFRS) have increasingly achieved global acceptance in recent years. In the 

face of globalisation process, it is critical for Vietnam to direct its current 

accounting system in order to improve its competitiveness regarding financial 

services and capital markets on the globally coordinated market.  

This thesis aims at comparing IAS/IFRS and Vietnamese Accounting Standards 

(VAS) in terms of accounting standards and qualitative characteristics between 

five Finnish entities’ and five Vietnamese firms’ financial statements. As Vietnam 

has been reluctant to adopt IAS/IFRS, advantages, disadvantages and challenges 

of its adoption are explored based on previous studies and survey’s outcomes.  

Inductive, qualitative and quantitative research methods are combined and utilised 

to conduct the research. Across the thesis, primary data are obtained from the 

author’s observations, survey results and an in-depth interview. In addition, 

secondary data are collected from books, accounting journals, articles, 

government publications, reliable newspapers and companies’ websites.  

Comparison reveals the main differences between IAS/IFRS and VAS regarding 

seven accounting standards. Also, in terms of qualitative characteristics, 

Vietnamese financial statements do not fully meet the criteria of relevance, 

faithfulness, comparability, timeliness and understandability, which are five out of 

six IAS/IFRS’ characteristics. This finding alludes that such financial statements 

are not highly useful. Next, the author finds that there are various advantages in 

the adoption, especially higher accounting quality. Some disadvantages 

discovered are expected to be addressed in short term. Several challenges are 

inevitable, specifically staff training. However, based on the survey result, the 

majority of respondents think that the advantages might exceed the disadvantages; 

leading to their support for IAS/IFRS adoption within the next five years. This 

support could give Vietnamese government an optimistic picture regarding the 

forthcoming adoption; however, this progress should be slow but sure.          

Key words: IAS/IFRS, VAS, adoption, accounting standards, qualitative 

characteristics, advantages, disadvantages, challenges, Vietnamese perspectives 
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1 INTRODUCTION 

1.1 Background information 

Globalisation has been increasingly expanded over recent years, regarding not 

only economies but also societies, cultures and politics. Accounting, one of the 

most important parts of economies, has not been out of this path. Specifically, the 

globalisation process has led to the invention of IAS/IFRS with the purpose of 

supplying essential guidelines on preparation for companies’ financial statements. 

As a matter of fact, IAS/IFRS has been adopted in a large number of countries in 

the world. Particularly, the year 2005 witnessed IAS/IFRS convergence in the 27 

EU member countries, Australia, New Zealand and South Africa, which marked 

the beginning era of the harmonisation of accounting standards throughout the 

world. This was followed by the convergence of the accounting systems in 

Argentina, Brazil, Korea, Canada, Russia, Mexico and China. It is significant that 

some other major economies such as Japan and the USA have also considered 

adopting this set of accounting standards in the near future. (Mackenzie et al. 

2013, 17.) Currently, there are about 120 countries requiring and permitting 

IAS/IFRS (IFRS 2014), which is a remarkable figure, reflecting the development 

and the influence of IAS/IFRS in the worldwide capital market.   

Nonetheless, there are still a significant number of countries being reluctant to 

completely adopt IAS/IFRS, especially Vietnam. In the late 1990s, Vietnam 

endeavoured to revolutionise its accounting system through a special assistance of 

the EU. At that time, the EU encouraged Vietnam to adopt IAS/IFRS in order to 

achieve a highly professional level of accounting with effort. These attempts led 

to an establishment of VAS based on IAS/IFRS in 2001; however, Vietnam has 

still not fully converged with IAS/IFRS as the EU’s expectation because of some 

specific modifications. Instead, VAS has been considered as the country-specific 

version of IAS/IFRS (Sarikas, Vu & Djatej 2009, 181-190).  

For the last ten years, Vietnam has been evaluated as one of the best emerging 

markets for investors (Bland 2011) who require highly qualified financial reports 

in order to exactly assess returns on their potential investments. This has led to a 

high demand for IAS/IFRS convergence. Particularly, Vietnamese Ministry of 
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Finance has considered ascertaining whether they should fully adopt IAS/IFRS or 

keep the current VAS (Phan, Mascitelli & Barut 2013).  

Prior to this thesis, there have still been a limited number of studies concerning 

the adoption of IAS/IFRS in Vietnam. In addition, it is ambiguous from the 

existing findings that whether IAS/IFRS should be adopted within the whole 

Vietnamese economy or not. More specifically, Pham (2012) only conducted a 

research with respect to the influence of IAS/IFRS on banks in Vietnam. With 

such a restricted research target, the question of adopting IAS/IFRS or retaining 

VAS cannot be answered. Besides that, Nguyen (2014) conducted a survey 

concerning their perspectives towards the fair value adoption in Vietnam on 43 

surveyees with different job titles, including accountants, auditors, consultants and 

academics. As a result, most of the respondents were optimistic about the 

implementation of fair value accounting in the future. Nonetheless, she omitted 

one of the most important target groups, which is investors. Meanwhile, with 

respect to the emergence of global capital market, investors are of the biggest 

group concerning about financial reports as well as their quality. Regarding these 

research gaps, the author aims to compare between IAS/IFRS and VAS in order 

that investors could take cognizance of Vietnamese accounting practices; thereby 

making suitable decisions on their investments. In addition, this comparison could 

support Vietnamese Government, especially the Ministry of Finance with regard 

to determination of the level of differences between the two systems as well as the 

level of difficulties in case of the adoption. Besides that, some researches will be 

undertaken to understand advantages, disadvantages and challenges for Vietnam if 

it decides to adopt IAS/IFRS. Furthermore, the author aims to conduct a survey of 

professionals’ perspectives towards IAS/IFRS adoption. Obviously, the range of 

survey groups will be larger; and more importantly, the survey will investigate the 

Vietnamese viewpoints towards IAS/IFRS adoption in general, not specific like 

the fair value implementation. The results of this survey are believed to be 

valuable indicators for Vietnam to make its final decision in regard to this issue. 
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1.2 Research objectives, research questions and limitations 

The purpose of this study is to find a proper answer to the question: should 

Vietnam adopt the IAS/IFRS in the future? 

This thesis aims to compare IAS/IFRS and VAS in terms of current accounting 

treatments as well as qualitative characteristics. This comparison will be 

implemented between five large listed companies in Finland and five large listed 

companies in Vietnam. In addition, some studies on advantages, disadvantages as 

well as challenges will have been made to find out whether or not the advantages 

will outweigh the disadvantages; and possibly main challenges Vietnam could 

face up with in case of IAS/IFRS adoption. The author then continues to conduct 

a survey of three main groups of professionals, including accountants/auditors, 

academics and investors in Vietnam with regard to their perspectives towards the 

application of IAS/IFRS into the Vietnamese accounting system.   

Overall, in order to address the main question, there are three sub-questions 

identified: 

 What are main differences between IAS/IFRS and VAS? 

 What are advantages, disadvantages and challenges in case of IAS/IFRS 

adoption? 

 What are perspectives of professional Vietnamese towards IAS/IFRS 

adoption? 

With regard to limitations of the research, first of all, whilst it is hoped to conduct 

a significantly thorough comparison between IAS/IFRS and VAS, there are some 

specific restrictions concerned. It is noteworthy that the IAS/IFRS version 2013 

has a remarkably broad range of issues; meanwhile the latest version of VAS has 

just covered a few basic points. Therefore, the thesis aims to compare IAS/IFRS 

and VAS in terms of accounting standards which are established clearly in both 

the accounting systems. In addition, qualitative characteristics are studied and 

compared between the five large listed companies’ annual reports/financial 

statements in Finland and Vietnam. However, this small number of samples will 

be definitely given valuable results since there has been no research on this matter 

at the time of doing this thesis.  
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Another limitation is a language barrier. As VAS has still been not officially 

translated into English and the questionnaire will be undertaken in both English 

and Vietnamese, language will be obviously a significant barrier with reference to 

the comparison between the two accounting standards systems as well as data 

collection and analysis of the survey. Hence, it is possible that there will be some 

misunderstandings during the translation process although the author is a 

Vietnamese native speaker.  

1.3 Research methodology 

Research methodology is considered as one of the most important parts of the 

thesis because it represents the way to achieve the study’s objectives and 

questions. It is usually divided into research design and data collection (Saunders, 

Lewis & Thornhill 2009, 43). This section will reveal more details about these 

two parts.  

 

FIGURE 1. Research methodology 

According to Saunders, Lewis & Thornhill (2009, 43), the research design usually 

represents the method that the authors chose to conduct the study and the reasons 

why they chose it. In the part on the research design, there are three different types 

of research approaches, including deduction, induction and combination.  On the 

one hand, deductive approach can be explained as testing theory, which means 

that authors intend to develop and test hypotheses. On the other hand, inductive 

research requires authors to collect and analyse data; conclusions are then drawn 

based on these findings. Concerning differences between IAS/IFRS and VAS 

apropos of the current standards and qualitative characteristics, there has not been 
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an actual research on this issue. Furthermore, there have been a limited number of 

researches on Vietnamese professionals’ points of view towards IAS/IFRS 

convergence. Therefore, the author aims to utilise the inductive approach to grasp 

the fundamental differences in terms of the current standards and qualitative 

characteristics. Besides that, such an approach is used to understand the 

professionals’ perspectives concerning the adoption of IAS/IFRS, especially 

focusing on the group of investors who have not been surveyed in previous 

studies. Advantages, disadvantages and challenges of the IAS/IFRS 

implementation, in addition, are assimilated. 

In addition, the author uses the mixture of qualitative and quantitative methods in 

this study. Qualitative research can be explained as an assessment of attributes 

that are not calculated or counted with the purpose of attaining depth and 

assimilation in regard to specific issues (Scott & Garner 2013, 9-10). Thus, this 

method is applied to compare between IAS/IFRS and VAS. Moreover, the author 

uses various qualitative resources to attain the possible advantages, disadvantages 

as well as challenges when the IAS/IFRS will be implemented in Vietnam. 

Furthermore, some studies on Vietnamese professionals’ attitudes around 

IAS/IFRS adoption will be undertaken through this research method. Besides that, 

quantitative research, which is used by gathering and analysing quantitative 

variables and their relationships (Kumar 2005, 12) will be applied in this 

dissertation. This method will be utilised to gain statistics of the opinions of 

Vietnamese professionals concurring with the IAS/IFRS adoption.        

Furthermore, there are two types of sources including primary sources and 

secondary sources used to collect data. Primary data is usually obtained by 

researchers for the aim of the study, for example focus groups and unobtrusive 

sources. Meanwhile, secondary data is collected from available sources such as 

books, journals and government publications (Sekaran 2003, 219-223). To address 

the research objectives, the author mainly focuses on secondary data which are 

gained from the IAS/IFRS version 2013, academic books, international 

accounting journals, articles, reputable newspapers as well as reliable websites. 

Specifically, VAS-related data are obtained from one of the most reliable 

accounting websites in Vietnam, which is Webketoan.com (Nguyen 2010, 251). 

Apart from secondary data, some primary sources are also used as a supporting 
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tool for the purpose of the study such as the author’s personal observations 

through the IAS/IFRS and the VAS publications as well as annual 

reports/financial statements of large listed companies in Finland and Vietnam.  

Significantly, since professionals involved in using financial reports are the 

studied objects, an Internet survey technique, called as Computer-Assisted Web 

Interviewing (CAWI) (Malhotra, Birks & Wills 2012, 335) will be utilised to 

collect various points of view through sending an email survey to target groups. 

Data will be then collected from the website and analysed through SPSS version 

20.0. Most importantly, the structure of the survey is designed in such an 

approach that participants can totally understand and complete the questionnaire. 

As followed from the outline of Naval (2011, 72), three main steps which 

essentially determine the questionnaire are pre-construction phase, construction 

phase and post-construction phase. In particular, questionnaire information, 

participants and survey technique are considered as the first step. After that, 

questions are formally defined and arranged into the full questionnaire. The 

questionnaire is tested to check any flaws and finally sent to the candidates. (See 

section 4.2.1 for more details). In addition, a depth interview is conducted with an 

accounting expert so as to collect invaluable insights with regard to the IAS/IFRS 

related issues. According to Naval (2011, 29), a depth interview is of a prevailing 

technique for qualitative data collection. Besides that, through such an interview, 

comprehensive information could be obtained, which is difficult in case of 

applying other techniques.                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                                       

1.4 Thesis structure 

The thesis is divided in two main sections: theoretical research and empirical 

research. Figure 2 illustrates the basic structure of the thesis in a nutshell.  
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FIGURE 2. Thesis structure 

Chapter 1 briefly introduces background information with regard to IAS/IFRS and 

VAS and then represents previous studies on research issues. In addition, research 

objectives and questions are revealed to address, together with an important part 

of the thesis, research methodology. It is noteworthy that all researches have their 

own limitations; therefore, the author intends to explain restraints concerning this 

topic.  
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Next, chapter 2 illustrates the framework of IAS/IFRS and its stages of 

development. Chapter 3 then shows the overview of Vietnamese accounting 

development, the current VAS framework as well as advantages, disadvantages 

and challenges of IAS/IFRS convergence.  

Chapter 4 explores the main differences between IAS/IFRS and VAS in practice 

in regard to accounting standards. In addition, there will be a comparison between 

the Vietnamese accounting’s qualitative characteristics as compared to the 

international qualitative characteristics. This comparison will be based on a 

collection and an analysis of five large listed Finnish companies’ and five large 

listed Vietnamese entities’ annual reports/financial statements. In addition, this 

chapter provides and analyses the survey results with reference to professionals’ 

perspectives in Vietnam surrounding IAS/IFRS adoption. The thesis then 

continues with the sub-part of conclusions and recommendations concerning the 

research findings. Finally, chapter 5 summarises all the main points of the study.  
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2 INTERNATIONAL ACCOUNTING STANDARDS/INTERNATIONAL 

FINANCIAL REPORTING STANDARDS 

2.1 Overview of the origin and the development of IASB and IAS/IFRS 

Over the last decade, the world has witnessed the adoption of IAS/IFRS in a vast 

number of countries (IFRS 2014). According to Mackenzie et al. (2013, 17), the 

IAS/IFRS can be formally defined as a single set of financial reporting standards 

which has been accepted globally in regard to preparation for financial statements 

of public companies. This accounting standards set has been established and 

developed by the International Accounting Standards Board (ISAB). This sub-part 

will represent the origin and the development of the IASB and IAS/IFRS 

simultaneously. 

The IASB was first known as the International Accounting Standards Committee 

(IASC) which was formed in 1973 in London. The IASC endeavoured to become 

a part of International Federation of Accountants (IFAC), an international 

organisation for professional accountants (IFAC 2014). In 1987, the new phase in 

which the IASC cooperated with the International Organisation of Securities 

Commissions (IOSCO) in order to establish a single set of global accounting 

standards (known as IAS/IFRS now) was created. Clearly, the IASC was a 

standard-setter recognised by the world; however, its power and responsibility 

were limited by the IOSCO. Simultaneously, this committee was supported by the 

European Commission (EC) due to the decision of adopting IAS/IFRS across the 

European Union (EU). As a result, the IASC had undergone a fundamental 

reorganisation at the beginning of 2000. Notably, the IASC was replaced by the 

IASB which is responsible for developing global accounting standards as well as 

promoting this set’s application (Mackenzie et al. 2013, 23). The following chart 

will show the three important phases of the IASB in a nutshell. 
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FIGURE 3. Three phases of IASB (Mackenzie et al. 2013, 21 – 24) 

With regard to the origin of IAS/IFRS, there were two accounting models 

recognised in the late 17th century. The first form, which was appeared in 

continental Europe in 1673, required fair value statements of individual 

companies’ financial positions in order to protect economies from possible threats. 

Significantly, this accounting regulation had been reformed by Germany in which 

the fair values were replaced by historical costs and depreciations since 1870. It 

was then used to evaluate taxation of business entities in the early years of 20th 

century. In short, the main focus of this accounting model was to tighten 

relationships between governments and companies, to carry out tax assessments as 

well as to keep economies stable. (Mackenzie et al. 2013, 19 – 20.)  

Since the beginning of the industrial revolution, capital markets had increasingly 

developed across the world, especially in developed nations; leading to an 

increase in the need for information between investors. Therefore, Anglo-Saxon 

model was created. It is noteworthy that there were no tax purposes indicated in 

this system and investors were considered as the main target group using the 

model rather than governments. (Mackenzie et al. 2013, 20.) 

The IAS/IFRS was created based on the second financial reporting system with 

the focus on capital markets. The following figure represents shortly the two basic 

accounting models and IAS/IFRS of the IASB in a nutshell. 
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The spread of this accounting system has been marked by the announcement of 

the EC that all listed European companies have been required to use IAS/IFRS 

since 2005 with the purpose of forming a single financial market in the Europe 

(Mackenzie et al. 2013, 30). Obviously, this announcement has led to a great 

interest of America, one of the world biggest economies, in IAS/IFRS. Currently, 

this country has still used America’s General Accepted Accounting Principles (US 

GAAP), a list of financial reporting standards established by Financial 

Accounting Standards Board (FASB) in 1973 in America in order to control the 

companies’ financial statements in particular and protect its economy in general 

(FASB 2014). It is clear that the objectives of IAS/IFRS and US GAAP are 

considerably similar. In addition, an application of global financial reporting 

standards could result in divergent advantages in the American economy. As a 

consequence, it behoves the American to harmonise or adopt with IAS/ IFRS 

shortly (The Economist 2012).    

As can be seen from the origin and the development of the IASB and IAS/IFRS 

over a hundred countries, a thorough assimilation of IAS/IFRS is in essence. 

Consequently, the next two sub-parts will represent this financial reporting 

standards set in terms of some typical accounting standards as well as qualitative 

characteristics.  

FIGURE 4. Accounting models (Mackenzie et al. 2013, 19 – 20) 
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2.2 Accounting standards and interpretations 

There are 69 specific accounting standards and respective interpretations 

(Appendix 1). This sub-part will represent short descriptions about the content of 

the most paramount standards, including IAS 1, IAS 2, IAS 16, IAS 17, IAS 32, 

IAS 39, IFRS 7 and IFRS 10. 

According to IAS 1 (Mackenzie et al. 2013, 54), financial statements could be 

considered as focal points of financial reports. Specifically, they represent 

essential financial information, including not only financial position but also 

financial performance and cash flows, of an organisation so that people could go 

through these statements to acknowledge the organisation they are interested in. 

Besides that, these tools show the effectiveness of resources management during 

the specific time of period. In regard to the objective, financial statements are used 

to compare with previous periods’ financial statements as well as with other 

organisations’. Based on these comparisons, the users could forecast the future of 

the organisation and then make their decisions.  

With respect to financial statements, there are six kinds of information presented 

as follows (Mackenzie et al. 2013, 57): 

- Assets 

- Liabilities 

- Equity 

- Income and expenses 

- Contribution by and distribution to owners 

- Cash flows 

Regarding general characteristics, in accordance with IAS/IFRS, financial 

statements are required to present faithfully throughout all the six kinds of 

financial information, as mentioned above. In addition, in order to achieve fair 

presentation, additional disclosures are needed. Furthermore, a clear statement of 

adherence to all IAS/IFRS’s requirements is compulsory to include in the notes 

(Mackenzie, et al, 2013, 58). Moreover, there are seven more features emphasised 

within IAS 1, including going concern, accrual accounting, materiality and 

aggregation, offsetting, reporting’s frequency, comparative information and 
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consistent presentation. These features will be represented shortly in the following 

table. 

TABLE 1. Seven features of financial statements (Mackenzie et al. 2013, 58–62) 

 

Finally, according to IAS 1, financial statements are structured as the following 

table. 
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TABLE 2. Structure of financial statements-IFRS (Mackenzie et al. 2013, 62-63) 
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According to IAS 2 under IAS/IFRS, inventories can be defined as  

Items that are held for sale in the ordinary course of business; 

in the process of production for such sale; or in the form of 

materials or supplies to be consumed in the production process 

or in the rendering of services (Mackenzie et al. 2013, 138). 

It is noteworthy that the most important component of accounting for inventories 

is cost, which refers to the sum of the purchase cost and all other costs 

contributing to bring all the items to the current location (Mackenzie et al. 2013, 

145). The question is how to evaluate the inventories. IAS 2 presents some 

particular methods, including specific identification; first-in, first-out (FIFO); 

weighted-average cost; retail method and standard costs. 

- Specific identification can be defined as the continuous update on all the 

inventories. This method can be used for large products such as furniture 

(Mackenzie et al. 2013, 148-149). 

- FIFO assumes that the first items, which are produced or purchased, are 

considered as the firstly used or sold products (Mackenzie et al. 2013, 149-

150).    

- Weighted-average cost can be defined as follows (Mackenzie et al. 2013, 

150): 

𝑊𝑒𝑖𝑔ℎ𝑡𝑒𝑑 𝑎𝑣𝑒𝑟𝑎𝑔𝑒 𝑐𝑜𝑠𝑡 =
Cost of goods available for sale

Units available for sale
  

- Retail method refers to the calculation of ending inventories at retail prices 

rather than original costs, which could save time for entities to evaluate 

their inventories. In order to apply this technique, the two cost flow 

assumptions, FIFO and weighted-average cost, could be utilised 

(Mackenzie et al. 2013, 152).  

- Standard costs are the costs that entities precalculate based on estimation 

rather than based on actual costs. This technique is suitable for 

manufacturers which handle a various range of costs (Mackenzie et al. 

2013, 154).   

According to IAS 16 under IAS/IFRS, property, plant and equipment (PP&E), 

also known as long-term tangible assets, are significantly vital for business 
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operations. These assets are firstly calculated based on their historical costs; then 

measured based on periodic revaluations and/or accumulated depreciation in 

regard of appropriate conditions (IASPlus 2014).  

With respect to the revaluation method, fair value is of significant importance. 

This term can be defined as the estimation of current prices of assets or liabilities. 

It is noteworthy that the fair value is determined by market participants; thereby 

leading to rationality and fairness (Mackenzie et al. 2013, 175-176). Since the fair 

value is paramount for investors and creditors to make economic decisions, the 

demand for the fair value has considerably increased. Therefore, IFRS 13, named 

Fair value measurements, is promulgated in order to support entities regarding the 

way to report the fair value of assets and liabilities within their financial reports 

(Mackenzie et al. 2013, 667).  

About depreciation, this term refers to the process of reducing tangible assets’ 

value because of age, use or obsolescence. Depreciation method can be defined as 

the allocation of depreciable amount of assets throughout their life cycles 

(Mackenzie et al. 2013, 161). This method is vital for revaluating assets in order 

that entities as well as investors have a deeper and more exact understanding of 

the assets, their current values as well as their estimated future values.  

Another important term is impairment test, which refers to the process of testing 

whether assets’ values are gauged more than their fair values. This term is also 

known as recoverability test (Mackenzie et al. 2013, 162). Note that regarding 

intangible assets, IAS 36, named impairment of assets, requires entities to test 

annually (IASPlus 2014).   

Regarding intangible assets, they can be simply defined as the assets without 

physical substance, such as trademarks and copyrights. Unlike tangible assets, it is 

difficult to determine historical costs of some intangible assets, for example 

company brand names. According to IAS 38, intangible assets are divided into 

identifiable and unidentifiable. Identifiable intangibles refer to the assets that can 

be transfers to other owners without relating to other physical assets. Particularly, 

patents, brand names, trademarks and some specific rights are identifiable 

intangibles. On the other hand, unidentifiable intangibles can be defined as the 
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assets that are difficult to transfer to other entities because of complexity. If this 

kind of asset is sold, there are many other relevant assets sold. A typical example 

for unidentifiable intangibles is goodwill. More specifically, goodwill can be 

defined as an intangible asset which is acquired from business combinations 

(Mackenzie et al. 2013, 201-202). However, accounting treatment for goodwill is 

out of the scope of IAS 38; instead, IFRS 3 solves the accounting issues of such 

intangible asset. This treatment will be mentioned later. 

Continuing with accounting for intangible assets, such assets’ costs can be 

measured based on their purchase costs and any relevant costs which contribute to 

the final use of the assets. Subsequently, cost model and revaluation method are 

applied. With regard to the cost model, the costs of assets are determined based on 

their initial costs less accumulated impairment losses and amortisations 

(Mackenzie et al. 2013, 217). So what is amortisation? Similar to the depreciation 

of tangible assets, it refers to the process of decreasing intangible assets’ value 

due to life cycles or obsolescence. IAS 38 requires entities to determine whether 

or not their tangible assets have a limited future life. In case of a limited useful 

life, these assets are compulsory to be amortised over that time period (Mackenzie 

et al. 2013, 220-222). About the revaluation method, specifically fair value, it is 

similar to the revaluation method of PP&E represented above.    

Regarding the accounting for goodwill, it is critical to understand definition of a 

business combination. According to IFRS 3, this term refers to an event in which 

there is an entity achieving control over one or several other entities (Mackenzie 

et al. 2013, 307). Since goodwill is unidentifiable asset, it is not amortised; 

instead, such asset’s impairment test is undertaken at the end of each reporting 

period (Mackenzie et al. 2013, 345-346). The impairment test relates to various 

terms, including carrying amount, recoverable amount, cash-generating units and 

fair value. Carrying amount, in other words, book value is defined as the value of 

assets or liabilities presented in the statement of financial position. Such amount is 

influenced by depreciations and impairment charges; thereby being different from 

fair value (Mackenzie et al. 2013, 160). The recoverable amount is determined as 

"the higher of fair value less costs of disposal and value in use". The term of value 

in use refers to the net present value of cash flows recognised from continuously 

using assets and from clearing at the end of such assets’ useful lives (Mackenzie 
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et al. 2013, 162-163). To measure value in use, discount rate is applied. This term 

refers to the pre-tax rate which comprises of current market rate and specific risks 

(IASPlus 2014). In case of identifiable assets, the above method is applied; 

however, to unidentifiable assets like goodwill, cash-generating units are utilised 

to measure goodwill’s recoverable amount. According to IAS 36, a cash-

generating unit is defined as follows: 

The smallest identifiable group of assets that generates cash 

inflows from continuing use that are largely independent of the 

cash inflows associated with other assets or groups of assets; 

used for impairment testing purposes (Mackenzie et al. 2013, 

243). 

With respect to the impairment test of goodwill, there are three steps mentioned 

(Mackenzie et al. 2013, 348-349).  

- Calculate the recoverable amount of a cash-generating unit 

- If the recoverable amount is higher than the carrying amount, no 

impairment charge is recorded. Therefore, the impairment test 

ceases. 

- Otherwise, impairment charges are recorded 

According to IAS 17 under IAS/IFRS, leases can be defined as arrangements 

based on contracts in which lessees have to pay for lessors in order to use assets 

(Mackenzie et al. 2013, 510). It is significant that leasing has been one of the 

common ways to acquire business properties (Mackenzie et al. 2013, 508). With 

regard to accounting for leases, it is divided into accounting for lessees and 

accounting for lessors. Before continuing with these two accounting types, it is 

essential to understand what finance leases and operating leases are. Finance 

leases refer to the leases that transfer almost the risks as well as rewards along 

with the assets’ ownership. In case that leases do not fulfil this criterion, they 

should be operating leases (Mackenzie et al. 2013, 510-511).  

Regarding the accounting for lessees, operating leases and finance leases are 

presented as follows:  

- Operating leases: It is simple that leases are recorded to account payables 

in the statement of financial position if there is no payment at the time of 
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accounting; or rental expenses in the statement of profit or loss in case of 

completed payments (Mackenzie et al. 2013, 516).   

- Finance leases: Such leases are recorded to assets as well as liabilities 

within the statement of financial position (Mackenzie et al. 2013, 517-518) 

About the accounting for lessors, operating leases, finance leases and sales – type 

leases are emphasises as follows: 

- Operating leases: Analogous to the accounting for lessees, leases are 

recorded to account receivables in the statement of financial position in 

case of no payment at the time of reporting; or rental incomes in the 

statement of profit or loss if the payment occurs (Mackenzie et al. 2013, 

521-522). 

- Finance leases: There are two types of finance leases, including direct and 

indirect (Mackenzie et al. 2013, 522). Regarding direct finance leases, 

interest incomes or interest receivables are usually recorded to the 

financial statements (Mackenzie et al. 2013, 526).  

- Sales – type leases: Such leases are also known as indirect finance leases. 

Similar to the direct finance leases, interest incomes or interest receivables 

are charged during the lease term. However, the profits on the sale are also 

recorded at the inception of the leases. In short, there are two types of 

revenues recorded in case of sales – type leases, which are gross profit or 

loss on the sale and interest incomes or interest receivables (Mackenzie et 

al. 2013, 522-524). 

Under IFRS 10 (Mackenzie et al. 2013, 265), parent companies are responsible to 

present consolidated financial statements that consist of not only the parents’ but 

also all subsidiaries’ financial statements. Firstly, it is necessary to understand a 

definition of subsidiary. This term simply refers to an entity that is governed by 

another entity (Mackenzie et al. 2013, 266). Regarding duties of parent 

companies, there are only two cases in which the parents do not have to submit 

their consolidated financial statements.  

- Firstly, parent companies should fulfil all of the following criteria 

(Mackenzie et al. 2013, 266): 
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 Being subsidiaries which are wholly – owned or partially – owned 

of other entities and all the owners. 

 Do not trade debt instruments and equity instruments in public 

markets. 

 Do not involve in public markets both in the past and at the present 

time, including filing financial statements and intending to issue 

instruments.  

 Their ultimate or intermediate parents publish the consolidated 

financial statements which follow IAS/IFRS. 

- Secondly, the parents which are eligible for IAS 19, named as employee 

benefits, are excluded from IFRS 10’s scope.  

According to IAS 32, IAS 39 and IFRS 7, financial instruments can be defined as 

follows: 

A financial instrument is any contract that gives rise to both a 

financial asset of one entity and a financial liability or equity 

instrument of another entity (Mackenzie et al. 2013, 580). 

Financial assets can be cash; equity instruments of other entities; rights of 

contracts such as rights to gain cash or other financial assets from other entities 

and rights to swap financial assets with other entities (Mackenzie et al. 2013, 579-

580). Equity instruments refer to contracts which hold assets’ continuing interests 

after reducing all the entity’s liabilities (Mackenzie et al. 2013, 579). Regarding 

financial liabilities, they can be obligations of contracts such as giving cash or 

other financial liabilities to other enterprises and exchanging financial liabilities 

with other enterprises (Mackenzie et al. 2013, 580). 

Amongst the number of financial instruments, cash and receivables are the most 

common instruments applied in reality. Under IAS 1, cash refers to on – hand 

currency and all bank accounts (Mackenzie et al. 2013, 582). About receivables, 

they can be trade receivables, note receivables, trade acceptances and instruments 

of third parties. Trade receivables refer to amounts promised to pay for goods sold 

to customers (Mackenzie et al. 2013, 584).  
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2.3 Qualitative characteristics 

As Mackenzie et al. (2013, 48) stated, qualitative characteristics refer to features 

of information that are most advantageous in financial statements as well as other 

finance related means. There are two types of qualitative characteristics used to 

determine whether or not financial information is useful, including fundamental 

and enhancing. The chart below will show these characteristics in more details. 

 

FIGURE 5. Qualitative characteristics of the IAS/IFRS (Mackenzie et al. 2013, 

48-49) 

With regard to the fundamental characteristics, relevance is of the most 

importance. Specifically, it is critical to identify information which could create a 

difference in decision making; in other words, this information is possible to 

confidentially predict future results, also known as predictive value; or provide 

valuable feedback about previous assessments, called as confirmatory value. Note 

that such relevant information is usually material; thereby influencing users’ 

decisions. Besides relevance, faithful representation is emphasised in financial 

reporting. In order to attain a faithful representation, there are three features 

mentioned, including complete, free from error and neutral. Concerning 

completion, it is important to include all essential information in order that 
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economic phenomena could be fully understandable. Free from error means that 

no error is accepted in financial reporting. Regarding neutrality, there is no bias or 

prejudice involved in financial statements and other finance-related means 

(Mackenzie et al. 2013, 48).  

Following the fundamental characteristics, the enhancing characteristics are 

applied. Comparability is defined as the ability to reveal differences as well as 

similarities between items. Significantly, consistency, which refers to the adoption 

of the same accounting principles for similar events or transactions in all 

accounting periods, is utilised as a supporting tool for comparability. With respect 

to verifiability, financial information is considered as verifiable in case that there 

is no bias or error presented; and independent observations could draw the same 

conclusions. Regarding to timeliness, punctual provision of financial information 

is required. Otherwise, it could eventually lead to out-of-date and less useful 

information for users. Finally, understandability refers to provision of apparent 

and concise information in order that users who have a fundamental knowledge of 

finance, business as well as economics could attain considerable acumen in 

companies’ financial positions as well as their operational outcomes (Mackenzie 

et al. 2013, 48-49). 
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3 VIETNAMESE ACCOUNTING STANDARDS 

3.1 Overview of Vietnamese accounting development 

In Vietnam, organisations and companies have been strongly affected by politics. 

Vietnamese accounting system has been influenced by France, America, China as 

well as the former Soviet Union through different periods, including 1884 – 1945, 

1945 – 1975, 1975 – 1986 and 1986 – Present as follows:  

During the period of 1884 – 1945, under French Empire, in terms of politics and 

economics, there was a limited investment on commerce and manufacturing 

sectors. Agriculture was the main industry in Vietnam (90% population did farm 

work). Rice was of the biggest agricultural product exported to foreign countries, 

nearly 60 million tons from 1890 to 1939. Most seriously, Vietnamese famine in 

1945 took 2 million people’s lives because of starvation. Many researches on 

French colony system revealed that Vietnam was the least developed nation, as 

compared to other Asian colonies in the period of 1884 – 1945 (Vietnamese 

Government 2014). Regarding accounting system, because the economy of 

Vietnam was mainly based on agriculture, there was limited demand for French 

government to promote as well as encourage accounting practices. However, as 

the rise of centralised control over revenues and expenses of the colonies raised, 

French accounting was introduced and forced to adopt. To be specific, the 

Commercial Code 1807 was applied to control balance sheets and profit and loss 

accounts in different periods. Accounting practices were almost undertaken by 

French accountants rather than Vietnamese accountants (Vo Bui 2011, 90 – 97).   

During the period of 1945-1954, President Ho Chi Minh declared the 

independence of Vietnam from France on 2nd September 1945. He then identified 

two main goals for Vietnam in short term, which were to abolish starvation and 

illiteracy. Vietnam at this time was divided into two regions: Democratic Republic 

of Vietnam (DRV) in the North and Republic of Vietnam (RVN) in the South. 

Manufacturing industries were encouraged to improve and develop. Remarkably, 

there was an establishment of Vietnamese State Bank along an issuance of 

Vietnamese bank note in 1951 (Vietnamese Government, 2014). Respecting the 

accounting system, the accounting practice imported by the French colonists was 
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replaced by General Accounting of the DRV and Revenue and Spending’s 

Regulation. Specifically, this accounting procedure was considerably simple, 

including assets, inventories and warehouse management. In addition, accounting 

records were elementary in terms of budget receipts and expenditures. In 

summary, there was no significant development concerning the accounting system 

during this period (Vo Bui 2011, 98 – 100). 

During the period of 1954-1975, the North Government aimed to build socialism 

via developing political, economic and military strength and promote national 

unification. In this period, the value of food production was significantly high for 

agriculture. Only 10% of total economic value was counted for industry. 

Moreover, the transportation system was rapidly improved. Regarding the South, 

the French colonists began to leave Vietnam; and the US sent many advisors to 

the South to support its new government. The South government oriented the 

economy towards consumer goods and services. Private sectors were the main 

drive of the economy, while private services dramatically increased and accounted 

for 60% of the economy in 1975. The South economy followed market economy 

which was familiar to other developed countries (Vietnamese Government 2014 

& Vo Bui 2011, 103-126). 

Since Vietnam was divided into two political and economic regions, including the 

socialist and the capitalist, there were two accounting systems established, 

particularly the North system which was based on Chinese and Soviet Union 

scheme and the South system which was based on French scheme (Vo Bui 2011, 

103).   

- The socialist accounting system 

 Based on Chinese accounting 

Communist Party is the single party of China, which is similar to 

the political system of Vietnam. Also, China supported Vietnam in 

terms of economic management and human resources training. 

Therefore, the socialist accounting system had been established 

based on the practice of industrial accounting of China since 1956. 
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Significantly, the Charter for Organisation of State Accounting was 

issued in 1961 (Vo Bui 2011, 106 – 113). 

 Based on Soviet Union accounting 

In the 1960s and the 1970s, there had been an intractable political 

conflict between Vietnam and China; therefore, Vietnam sought for 

the support of the Soviet Union. Subsequently, the DRV decided to 

adopt the Soviet Union model of economy which was managed and 

controlled centrally. The accounting system was not an exception, 

which was marked by the issuance of Chief Accountant’s New 

Regulations in 1970. There were 12 vouchers, including 11 

journals and 1 ledger regarding the Vietnamese accounting system 

meanwhile the Soviet model had 17 vouchers. Under the centrally 

managed economy, the accounting system was standardised and 

applied in all industries throughout the country. However, there 

was no common presentation of financial statements ruled and 

required (Vo Bui 2011, 113 – 124).  

- The capitalist accounting system 

The USA entered the South of Vietnam in order to assist the new 

government. Withstanding this, the main accounting system used in the 

RVN was still the French model (Vo Bui 2011, 125 – 132).  

During the period of 1975-1986, the South of Vietnam was liberated on 30th April 

1975. Vietnam was still a “poor backward agriculture country” and gained a 

remarkable growth in population. Trading business with foreigners was still 

controlled by the State. Besides that, income was distributed following 

egalitarianism. Until 1985, the industry sector had reached its target for the first 

time of an increase of 9.5%. This period was considered as the pre-Doi Moi 

period of Vietnam (Vietnamese Government 2014). The accounting system still 

followed the Soviet Union model. As a result, many Vietnamese students as well 

as specialists were sent to the Soviet Union to study its accounting model. 

However, this mechanism was unsuccessful to fulfil economic requirements in the 

time of peace. There was limited market for accounting services since the 
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Ministry of Finance was still the primary user of financial statements (Vo Bui 

2011, 149 – 151).     

After 1986, the 6th National Congress was held to show shortcomings in the 

social-economic developing plan, and offer some solutions. GDP increased by 

6.94% averagely from 1996 to 2000. Vietnam was accepted to become a full 

member of WTO in November 2006. The government aimed to improve services, 

production and social centers at international standards for serving international 

customers (Vietnamese Government 2014).  

With regard to the accounting system, from 1986 to 1990, the accounting system 

was reformed, particularly regarding private sectors, in the period of the very 

initial stage of the Doi Moi campaign. However, the accounting reform of this 

stage was not fully complete (Nguyen & Gong 2012). During the period of 1991-

1995, Vietnamese government started to reduce the number of state-owned 

entities. In addition, the consolidated chart of accounts was promulgated in the 

community. Also, there were a large number of accounting specialists involved in 

the accounting reform. Especially, in 1994, Vietnamese Accounting Association 

(VAA) was inaugurated publicly, underlining the importance of accounting in the 

market oriented economy (Nguyen & Gong 2012).  

Then, since 1996, Vietnamese economy has been substantially integrated into the 

world economy, as well as the stock market was in the stage of preparation; 

therefore, it is essential for the Vietnamese accounting system to meet 

requirements from foreign investors as well as international organisations. The 

Technical Assistance Programme for transition to the market economy in 

Vietnam, organised by the EC (EU Association 2001), was of the most supportive 

programme in regard to an approach to international accounting standards. Also, 

VAA became the member of IFAC and AFA in 1996 and 1998 respectively. It is 

clear that Vietnam has greatly involved in international accounting practices 

(Nguyen & Gong 2012). Especially, Vietnam has formulated VAS based on IAS. 

Currently, there are 26 standards regarding to the Vietnamese accounting system 

(Appendix 2). Also, the highest legal document, “Ordiance on Accounting and 

Statistics”, has been replaced by “Accounting law” since 2003 (Nguyen & Gong 

2012).      
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3.2 Accounting standards and interpretations 

This subpart will show concise interpretations of the most important Vietnamese 

accounting standards, including VAS 2, VAS 3, VAS 4, VAS 6, VAS 21 and 

VAS 25. 

Similar to IAS 1, according to VAS 21 (Webketoan 2012), financial statements 

provide information regarding financial positions, financial performances as well 

as cash flows of entities for users in order to make their economic decisions. 

Specifically, there are five kinds of financial information presented as follows 

(Webketoan 2012): 

- Assets 

- Liabilities 

- Equity 

- Revenue and expenses 

- Cash flows 

It is clear that there is no information with regard to owners’ capacity of 

contribution and distribution under VAS 1.  

About requirements of preparations and presentation, financial statements should 

be reported fairly in terms of financial positions, performances and cash flows. In 

addition, analogous to IAS 1, there are seven more characteristics shown under 

this standard, including going concern, accrual accounting, consistent 

presentation, materiality and aggregation, offsetting, comparative information and 

reporting period (Webketoan 2012). Because of no significant differences 

between IAS 1 and VAS 21 in terms of these features, the author will not 

represent them in more details.    

The structure of financial statements will be revealed in the following table. 
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TABLE 3. Structure of financial statements-VAS (Webketoan 2012) 

 

Similar to IAS 2, according to VAS 2 (Webketoan 2012), inventories could be 

defined as items which are held for sale in daily business activities; in process of 

production or materials and instruments used for business purposes. As mentioned 

earlier, cost is evaluated as the most important element in regard to the 

inventories. Under VAS 2, there are 4 methods of measuring the inventories’ 

values, including specific identification, weighted average, FIFO and last – in, 

first – out (LIFO). The first three of these methods have already been explained in 

the sub-part of 2.2. About LIFO, this method assumes that last produced or 

purchased items are considered as the first goods sold or delivered (Webketoan 

2012). 
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In accordance with VAS 3 (Webketoan 2012), tangible fixed assets could be 

recognised by four criteria, including predicted economic benefits in the future, 

reliable determination of historical costs, more-than-one-year useful lives and 

fulfilment of the latest regulation regarding value criteria. Similar to IAS 16, 

tangible assets are usually valued firstly based on their historical costs. After 

initial recognition, in case of costs related to replacement and renovation of assets’ 

parts as well as application of new technologies, such costs are recorded to the 

historical costs. On the other hand, restoration and sustaining costs are categorised 

as business expenses during the operating period.  

According to VAS 4, intangible fixed assets can be defined as assets without 

physical forms. They can be recognised by four criteria which are similar to those 

of tangible fixed assets. In order to determine the initial value of intangible assets, 

historical costs and incurred costs which contribute to create intangible assets or 

increase their economic benefits. Other costs are recorded to production and 

business expenses. Afterwards, accumulated depreciation is applied; however, 

under VAS 4, the depreciation period is limited to no more than 20 years. In case 

of exceeding 20 years, it is essential to provide reliable evidences concerning the 

useful life extension of the intangible fixed assets. In addition, it is worth noting 

that under VAS 4, intangible assets are compulsory to be identifiable; therefore, 

goodwill is not recognised as intangible asset (Webketoan 2012).   

In respect of VAS 11, the terms of business combinations and goodwill are 

defined similar to the explanations under IFRS 3. Nonetheless, regarding 

treatment for goodwill, such asset is measured at costs and accumulated 

amortisations. It is worth noting that a short definition of fair value is represented 

in this standard. Specifically, such value refers to the price of assets or liabilities 

between entities who have considerable knowledge with regard to relevant issues, 

act independently and have no relationship with each other (Webketoan 2012).  

Almost all the issues related to leases under VAS 6 (Webketoan 2012) are similar 

to that under IAS 17. Nonetheless, according to VAS 6, sale – type leases are not 

presented; therefore, there is no guidance on how to record initial profits by 

manufacturer or dealer lessors.  
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Analogous to IFRS 10, according to VAS 25 (Webketoan 2012), parent entities 

are responsible to present consolidated financial statements which include parents’ 

and all their subsidiaries’ statements. There are two exceptions in which the 

parents are not obliged to present the consolidated financial statements, which are 

wholly-owned and virtually wholly-owned subsidiaries. Clearly, there is no 

extreme requirement, as compared to IFRS 10.  

In addition, there are two exceptions in which subsidiaries are not in the scope of 

consolidation. Firstly, the subsidiaries are considered to be temporarily controlled. 

Secondly, the ability to transfer funds to the parent entities is significantly limited 

in the long term (Webketoan 2012). 

3.3 Qualitative characteristics 

According to the Ministry of Finance (2014), there are six basic requirements, in 

other words, qualitative characteristics, included in financial reports. 

 

FIGURE 6. Qualitative characteristics of VAS (Ministry of Finance 2014) 

In regard to honesty, all financial information is required to represent based on the 

truth and clear evidences. This characteristic is significantly connected to 

objectivity in which it is important for accountants/auditors to introduce 

accounting practices in a detached way. About fullness, there are no financial or 
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economic activities in relation to accounting period eliminated; in other words, all 

accounting-related operations are forced to include in financial reports. With 

respect to timeliness, accounting practices must be completed in scheduled times. 

Concerning understandability, accounting data is required to represent in an 

understandable manner in which users that have basic knowledge of business, 

finance as well as economics could assimilate. Note that with regard to complex 

information, extra interpretations are needed. The last qualitative characteristic is 

comparability which means that all information of different periods as well as 

entities must be comparable. Particularly, all data are required to present in a 

uniformed way. In the absence of uniformity, it is compulsory to disclose 

explanatory parts in order to support the users to compare different financial 

reports of different organisations in different periods of time (Ministry of Finance 

2014). Apparently, comparability is of the great concern regarding the Vietnamese 

accounting system as this system has still been in the progress towards adopting 

the international accounting standards.  

3.4 Advantages, disadvantages and challenges of IAS/IFRS adoption 

3.4.1 Advantages 

Enhancing accounting quality is the most important achievement in case of 

IAS/IFRS adoption. There are many researchers revealing different reasons why 

the adoption could lead to higher accounting quality. Firstly, IAS/IFRS was 

established based on the demand of developed markets; hence, this accounting 

frame is evidently qualified (Ball 2006). In addition, higher quality measurement 

is required, for instance the application of fair value, leading to better reflection in 

economic positions of entities in the market (Phan, Mascetelli & Barut 2013). 

Also, there are more disclosures included under IAS/IFRS; therefore, information 

asymmetries are alleviated between different organisations (Phan, Mascetelli & 

Barut 2013). Furthermore, IAS/IFRS could eradicate alternative accounting 

methods; thereby reducing managerial discretion. In reality, under other systems, 

companies could be given some discretion in regard to classify accounting items, 

which might result in manipulation of earnings. Hence, adopting IAS/IFRS could 

boost the accounting quality. Finally, IAS/IFRS was based on fundamental 
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principles; thus, it is difficult for organisations to falsify records (Ahmed, Neel & 

Wang 2013).  

It is clear that adopting IAS/IFRS will lead to higher levels of compatibility and 

comparability. Currently, there are a huge range of countries requiring and 

adopting IAS/IFRS in the world. Subsequently, in case that Vietnam will adopt 

with IAS/IFRS, financial reports of Vietnamese organisations will be more 

comparable to such reports in other countries. Therefore, more and more investors 

will pay attention to the Vietnamese market. In addition, there will be more 

opportunities for Vietnamese entities, who use the globally accepted accounting 

standards, to enter into foreign markets (Phan, Mascetelli & Barut 2013).   

Furthermore, the adoption of the set of international accounting standards could 

improve the accounting information and data; thereby increasing comparability 

between financial reports across different countries as well as markets. 

Subsequently, information asymmetries and unfamiliarity of foreign investors are 

eliminated. These positive signs are clearly a great encouragement to international 

trade and Foreign Direct Investments (FDIs). It is worth noting that transition 

economies like Vietnam might achieve more advantages as compared to 

developed nations in case of the adoption (M´arquez-Ramos 2008). 

Apart from the above three main advantages, the adoption of the international 

accounting standards could support companies to gain higher reputation because 

of greater transparency, as compared to domestic competitors who do not use 

IAS/IFRS (Phan, Mascetelli & Barut 2013).  

3.4.2 Disadvantages 

According to Institute of Chartered Accountants in England and Wales (ICAEW 

2007), there are nine different costs in case of IAS/IFRS adoption, as follows:  

- IFRS project team 

- Staff training 

- Software and system amendment 

- Extra costs of external audit 

- Extra costs of external data 
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- Extra costs of technical advice 

- Extra costs of tax advice 

- Costs of third-parties communication 

- Costs of changes, as compared to previous contracts 

Note that actual costs could be higher since it depends on different sizes of 

companies and organisations. It is significant that these costs could account for 

24% of turnover, which is a remarkable figure to concern in case of conversion. 

Furthermore, countries which have tighter and more transparent regimes of 

regulations will be more beneficial than other countries with looser and less clear 

law systems (Chen & Cheng 2007, 58 – 71), for example Vietnam. Hence, in case 

of conversion, it is paramount for Vietnam to improve its own regulation regime 

before taking any further step.  

3.4.3 Challenges 

One of the most significant challenges in regard to IAS/IFRS adoption is the 

difference in the primary purpose between the Vietnamese accounting system and 

the international one. Particularly, the Vietnamese accounting system is highly 

controlled by the government; also, all financial information is forced to submit to 

the Ministry of Finance. Even though financial reports have been required to 

publish in the community in recent years, accounting data is primarily intended 

for the government rather than the investors. Meanwhile, under IAS/IFRS, the 

investors are the main targets of this accounting mechanism; in other words, the 

government as well as the entities are subordinate to IAS/IFRS. Therefore, it is 

difficult for Vietnam to adopt IAS/IFRS in case that its government has still been 

prioritised in terms of accounting information (Nguyen & Tran 2012, 431 – 451).  

Another considerable challenge is the lack of adequate and professional personnel 

with regard to the new accounting system. Although there has been an increase in 

accounting education, qualified accountants have still been limited. In addition, a 

large number of experienced current accountants were educated and trained 

according to the former accounting system, leading to their familiarity with the 

old model. Clearly, there has still been a long journey for Vietnam to adopt 
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IAS/IFRS in terms of staff since training a large number of accountants is 

certainly time-consuming (Nguyen & Tran 2012, 431 – 451). 

Lastly, tax regime and accounting mechanism are tightly linked, leading to 

difficulties for the adoption in Vietnam (Nguyen & Tran 2012, 431 – 451). 

Additionally, the official language of Vietnam is Vietnamese; hence, time-

consumption of translation is inevitable (Tokar 2005, 687).   
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4 COMPARISON BETWEEN IAS/IFRS AND VAS AND THE SURVEY OF 

PROFESSIONALS' VIEWPOINTS TOWARDS IAS/IFRS ADOPTION IN 

VIETNAM 

4.1 Comparison between IAS/IFRS and VAS in practice in terms of accounting 

standards and qualitative characteristics 

This sub-chapter will represent research design in more details. Subsequently, 

research results, which are the main differences between IAS/IFRS and VAS, will 

be clearly generated.   

4.1.1 Reseach design for comparison between IAS/IFRS and VAS 

It is critical to determine appropriate sample design to conduct the research. Based 

on the research objectives, the author intends to choose 5 large listed Finnish 

companies and 5 large listed Vietnamese companies, with respective operating 

fields. Afterwards, financial reports will be collected, analysed and compared as 

the primary sources from these companies’ main websites. The following table 

will show the chosen companies as well as their fields of operation, respectively. 

TABLE 4. Five Finnish entities and five Vietnamese entities 
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All the above Vietnamese corporations are amongst the companies on VN Index 

30. So what is the VN Index 30? And why does the author choose these 

companies? For these questions, it is essential to understand the terms of Ho Chi 

Minh City Securities Trading Center (HoSTC), Ho Chi Minh City Stock 

Exchange (HOSE) and VN Index.  

HoSTC, one of the first two trading platforms in Vietnam, was established in July 

2000. After 7 years of operations, it was renamed as HOSE in August 2007. 

HOSE has then gradually integrated into the worldwide securities market and 

considerably enlarged the number of listed companies, trading volumes as well as 

the quality of services (AseanExchanges 2014). It is worth noting that VN Index 

was the only index that HOSE had utilized from 2000 to 2011. Nonetheless, 

because of inappropriate methods of calculating index and an increasing number 

of stocks with large market capitalisation, VN Index was unable to fulfil the 

requirement of market. As a result, VN Index 30 has been launched since 

February 2012. This new index includes 30 stocks with the largest market 

capitalisation as well as the largest trading volume in the stock exchange market. 

In addition, the companies listed on VN Index 30 usually have good reputation 

and transparency in their operations; thereby gaining more trust from investors 

(Nguyen 2013, 26). Due to these reasons, the author intends to choose 5 research 

candidates from VN Index 30. Specifically, amongst the VN Index 30 during the 

first six months of 2014 (Appendix 3), Kinh Do Corporation, Hoa Phat Join Stock 

Corporation, FPT Corporation, Masan Group and HAGL Group are selected to 

conduct the research of this thesis.   

To each Vietnamese company, the author chooses a respective Finnish company, 

which is operating in the same field, in order that the comparison of financial 

reports between Finnish companies, following IAS/IFRS, and Vietnamese 

companies, following VAS is conducted in an easier and more adequate way. 

Particularly, both Kinh Do Corporation and Kesko Group operate in food related 

business. Similarly, Hoa Phat Joint Stock Corporation and RautaRuukki 

emphasise on steel and steel related operations. Both FPT Corporation and Nokia 

are the multinational companies of information technologies and 

telecommunications. Masan Group and Raisio Group mainly produce consumer 

goods. Finally, HAGL Group and YIT Group operate in the construction area.   
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The following figure represents the research design in a nutshell. 

 

FIGURE 7. Research design 

Regarding data collection, the 2013 annual reports/financial statements of all the 

research companies collected from their database will be exploited. In addition, in 

order to reduce effects of translation errors, the author intends to use the English – 

version annual reports/financial statements. 

Through the author’s personal observations, comparison between Finnish entities’ 

and Vietnamese companies’ annual reports/financial statements will be conducted. 

Since there are a wide range of differences between IAS/IFRS and VAS, the 

author intends to compare based on 7 main standards shown in the theoretical 

part, namely presentation of financial statements; inventories; PP&E; intangible 

assets; business combinations; leases and consolidated financial statements. 

Regarding the qualitative characteristics, the comparison will be made upon 6 

criteria of IAS/IFRS, namely relevance, faithful presentation, comparability, 

verifiability, timeliness and understandability.  

In respect of analysis part, the key differences between IAS/IFRS and VAS will 

be identified after data collection and observations. Subsequently, these 

differences will be concluded and represented through a table.  
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4.1.2 Differences between IAS/IFRS and VAS in terms of accounting 

standards and qualitative characteristics 

4.1.2.1 Comparison between Kesko’s and Kinh Do’s financial statements 

As stated by the Board of Directors and the Managing Directors of Kesko Group, 

they prepared their financial statements 2013 in accordance with IAS/IFRS as 

well as Finnish laws and regulations (Kesko 2013, 142). On the other hand, Kinh 

Do Corporation complied with VAS, Vietnamese Enterprise Accounting System 

and relevant requirements regarding preparation for the financial statements 2013 

(Kinh Do 2013, 69). 

Regarding the presentation of financial statements, Kesko group indicates 

disclosures concerning critical accounting assumptions and related sources of 

estimation uncertainty about the future, which are represented based on actual 

experiences as well as appropriate expectations of forthcoming events that can 

influence carrying amounts of assets, liabilities, incomes and expenses, under 

Note 1 – Accounting policies (Kesko 2013, 32). Specifically, the group shows the 

sensitivity analysis of impairment test for goodwill under Note 12 – Intangible 

assets. The key variable named EBITDA margin is emphasised within this 

analysis since it has a significant influence on the impairment test for brand of 

Byggmakker business related to building and home improvement trade in 

Norway. The term EBITDA margin refers to the earnings before interest, taxes, 

depreciation and amortisations divided by revenue. It is assumed that a decrease in 

the EBITDA margin of more than 0.2 percentage points will lead to the 

impairment recognition (Kesko 2013, 63). On the other hand, disclosure 

requirements regarding the future assumptions and judgments are not clearly 

mentioned within Kinh Do Corporation’s financial statements. Furthermore, the 

statement of changes in equity of Kesko group is presented as one of the primary 

financial statements (Appendix 4) meanwhile such a statement is revealed under 

Note 22 – Owners’ equity (Appendix 5).  

With regard to accounting for inventories, both Kesko and Kinh Do use weighted 

average method in order to record inventories (Kesko 2013, 38 and Kinh Do 2013, 

80). Besides that, Kesko applies FIFO method (Kesko 2013, 38).  
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Concerning PP&E, such assets of Kesko group are measured at historical costs, 

depreciation, impairment and relevant costs, including repair and maintenance 

costs. In addition, fair value is applied when assets are acquired (Kesko 2013, 36). 

The following figure shows the way of accounting for such tangible assets in 

more details. 

          

FIGURE 8. Property, plant and equipment-Kesko (Kesko 2013, 57) 

As can be seen from Figure 8, besides costs, accumulated depreciation, 

amortisations and impairment charges are recorded. Regarding relevant costs, they 

are accounted for as additions. 

On the other hand, under Kinh Do’s report, tangible fixed assets are calculated at 

historical costs, depreciation and other costs that contribute to place the assets at 

current places. Tests of impairment and fair value are not mentioned (Figure 9). 
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FIGURE 9. Tangible fixed assets-Kinh Do (Kinh Do 2013, 93) 

In addition, maintenance and repair costs are charged to expenses within the 

income statements (Kinh Do 2013, 81).  

With respect to intangible assets, analogous to PP&E, it can be seen from Figure 

10 that these assets are carried at historical costs, amortisations, impairment as 

well as incurred costs (Kesko 2013, 36).  

FIGURE 10. Intangible assets-Kesko (Kesko 2013, 60) 

Meanwhile, Figure 11 shows the way of measuring such assets through historical 

costs, amortisations and attributable costs. There is no impairment test applied 

(Kinh Do 2013, 82).  
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FIGURE 11. Intangible assets-Kinh Do (Kinh Do 2013, 50) 

Furthermore, there is a significant difference with regard to goodwill. On the one 

hand, at Kesko Group, the goodwill’s amortisation is not allowed, instead that 

impairment is tested annually (Kesko 2013, 33). On the other hand, regarding 

Kinh Do Corporation, it can be seen from Figure 12, goodwill is permitted to 

amortise over the period of no more than 10 years (Kinh Do 2013, 84).   

    

FIGURE 12. Goodwill-Kinh Do (Kinh Do 2013, 91) 

About leases, Kesko is both a lessor and a lessee in regard to machines and real 

estates. As stated in Note 1 of the group’s financial statements, the definitions of 

operating/finance leases as well as the accounting for lessees and lessors are the 

same as the explanations under IAS 17 in the theoretical part (Kesko 2013, 37). In 

terms of accounting for lessees, lease expenditure and interest expenses are 

recorded to the income statement (Appendix 8). Concerning interest expenses, it is 

clearly stated that interest expenses on finance leases contribute an amount of 2.7 
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million euros (Kesko 2013, 53). In addition, lease obligations are recorded in 

interest-bearing liabilities in the statement of financial position (Kesko 2013, 38). 

As a lessor, finance leases are accounted for as interest income in the income 

statement. Specifically, total interest income and other finance costs of 19.8 

million euros include 2,4 million euros of interests regarding finance leases 

(Kesko 2013, 53).  

About sale and leaseback transactions, there is a thorough guidance on how to 

account for such a kind of transactions under Kesko’s report. Particularly, in case 

of finance leases, the exceeding amount of the carrying amount is recorded to 

liabilities within the statement of financial statement rather than presented as 

income. This amount is gradually written off over the leasing period of time. In 

case of operating leases and fair – value – based transactions, any recognised 

profit or loss is recorded without delay (Kesko 2013, 38). However, there is no 

disclosure explaining more details about such transactions throughout the Group’s 

financial statements. 

Regarding Kinh Do, the terms of operating and finance leases are similarly 

defined, as compared to IAS17. In respect of accounting for a lessee, rent 

expenses are recorded to the income statement. As a lessor, lease income is 

charged to the income statement. In addition, assets used for leasing purposes are 

recorded to fixed assets in the balance sheet (Kinh Do 2013, 81). Nonetheless, no 

disclosure or thorough presentation concerning the way to account for leases is 

represented.  

About sale and leaseback types, they are not mentioned within the Corporation’s 

financial statements (Kinh Do 2013, 81).    

Respecting consolidated financial statements, Kesko applies IFRS 10. 

Particularly, the parent company, named as Kesko Corporation, is included in the 

consolidated financial statements since it does not meet one of the two exemptions 

from consolidation, which are mentioned in sub-part 2.2. To be specific, the 

parent has traded debt and equity instruments in public markets during the 

accounting period (Figure 13); therefore, it is not excluded from consolidation. 
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FIGURE 13. Debt-equity instruments-Kesko (Kesko 2013, 71) 

Besides that, the Group publishes the financial statements of both Kesko parent 

and all its subsidiaries which the Group could hold more than 50% of voting 

rights; in other words, it can control over the subsidiaries. Specifically, Keslog 

Ltd, K-instituutti Oy and K-Plus Oy are amongst the Group’s subsidiaries since 

the Group keeps the ownership interests of 100%, 72% and 100% respectively 

(Appendix 6). About Kinh Do, according to VAS, consolidation exemption 

regarding the parent company is simpler, which is just being subsidiaries of other 

entities and owners. In this case, Kinh Do does not disclose information which 

could determine whether the parent is excluded or included in the consolidation. 

However, the Group presents the financial statements of both the parent company 

and the subsidiaries. Kinh Do Binh Duong Corporation, Vinabico Corporation, 

Kido Company Limited and North Kinh Do One Member Company Limited are 

all subsidiaries of Kinh Do Corporation, with the parent’s voting right of 99.8%, 

100%, 100% and 100% respectively (Appendix 7). In evaluating consolidation 

exemptions of subsidiaries, VAS 25 presents the two cases explained in sub-part 

3.2; however, they are not mentioned in Kinh Do’s annual report.  

4.1.2.2 Comparison between Rautaruukki’s and Hoa Phat Joint Stock 

Corporation’s financial statements  

Rautaruukki Corporation prepared its financial statements according to IAS/IFRS, 

Finnish Accounting Acts as well as relevant regulations (Rautaruukki 2013, 33). 
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Meanwhile, Hoa Phat Joint Stock Corporation’s financial statements complied 

with VAS, Vietnamse Accounting System and relevant requirements (Hoa Phat 

2013, 64). 

In regard to the presentation of financial statements, although Rautaruukki does 

not clearly indicate accounting assumptions about the future, such assumptions are 

disclosed within the financial statements. Specifically, Rautaruukki discloses 

sensitivity analysis of goodwill as follows: 

Sensitivity analysis has been prepared based on assumptions of 

weakening cash flow growth rates during and after the 

forecasting period. A general increase in interest rates has also 

been taken into consideration as well as a decrease in 

profitability. A decrease of 20 per cent in operating profit, an 

increase of 1 per cent in discount rate or zero growth rate after 

the forecasting period, none of these would result in any 

impairment losses. Only if the discount rate would increase by 2 

per cent or operating profit would decrease by 28 per cent or if 

the growth assumption of cash flows subsequent to the 

forecasting period would turn negative one percent, impairment 

loss is required to be recorded to one operating segment. This 

impairment loss would amount to approximately 8 per cent of 

the total goodwill of the group (Rautaruukki 2013, 59). 

On the other hand, in case of Hoa Phat’s financial statements, there is no 

disclosure regarding future assumptions or other sources of estimation 

uncertainty. Regarding statement of changes in equity, Rautaruukki presents it as 

one of the primary statements (Appendix 9) meanwhile such a statement is shown 

under Note 24 – Changes in owners’ equity (Appendix 10). 

About inventories, both Rautaruukki and Hoa Phat use weighted average method 

to account for their inventories’ costs. Besides that, Hoa Phat also utilised the 

method of specific identification (Rautaruukki 2013, 44 and Hoa Phat 2013, 80). 

With regard to accounting for PP&E, such assets are measured at historical costs, 

depreciation, impairment charges and subsequent costs which could contribute to 

the assets’ future economic benefits (Rautaruukki 2013, 42), as can be seen from 

the following figure.  
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FIGURE 14. Property, plant and equipment-Rautaruukki (Rautaruukki 2013, 57) 

In case that these assets have different parts which have different estimated 

depreciation times, each part is considered as an independent asset (Rautaruukki 

2013, 42). 

About Hoa Phat, tangible fixed assets are only recorded as historical costs, 

depreciation and relevant costs. No impairment test or fair value is involved in 

accounting for these assets (Figure 15). 

                                    

FIGURE 15. Tangible fixed assets-Hoa Phat (Hoa Phat 2013, 96) 

In addition, maintenance, repair and overhaul costs are recorded to expenses 

within the income statement. Nonetheless, in case that there are evidences 
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showing such costs are added to the assets’ future economic benefits, they are 

capitalised to the assets’ costs (Hoa Phat 2013, 80). 

With reference to intangible assets, Rautaruukki outlines various types of such 

assets, including goodwill, research and development costs, emissions allowances 

and other intangible assets (Rautaruukki 2013, 43). Regarding goodwill, this type 

of assets is measured at costs and impairment charges. It is worth noting that 

goodwill is not amortised, instead its impairment test is conducted annually 

(Figure 16).  

FIGURE 16. Goodwill-Rautaruukki (Rautaruukki 2013, 58) 

About research and development costs, such expenses are normally reported to the 

income statement; nonetheless, in case that research costs contribute to 

forthcoming economic benefits, these costs are considered as intangible assets. In 

reality, no research and development costs are recognised as intangible assets 

within the statement of financial position 2013 because only goodwill and other 

intangible assets are represented under non-current assets, as can be seen from 

Figure 17. 

FIGURE 17. Non-current assets-Rautaruukki (Rautaruukki 2013, 30) 

Since this Corporation has been a party of EU Emissions Trading Scheme and 

given a particular amount of emissions allowances, such allowances are 

recognised as intangible assets; thereby being measured at costs and impairment 



47 

charges (Rautaruukki 2013, 43). However, the amount of emissions allowances 

have not been confirmed at the time of preparing the financial statements 2013, 

such allowances are not recognised as intangible assets in the statement of 

financial position. Instead, unauthorised information is revealed under note 12 – 

Intangible assets within the financial statements. Specifically, during 2013, the 

Corporation emitted 3.8 million tonnes of carbon dioxide into the environment 

meanwhile the emissions allowances given by the EU Emissions Trading Scheme 

could be 28.6 million tonnes (Rautaruukki 2013, 59).  

In case of other intangible assets such as patents and licences, they are measured 

at costs and accumulated depreciation (Figure 18).  

FIGURE 18. Other intangible assets-Rautaruukki (Rautaruukki 2013, 58) 

Concerning Hoa Phat, there are three sorts of intangible assets mentioned in its 

financial statements, which are land use rights, software and others. These assets 

are measured at costs and accumulated amortisations. No fair value measurement 

or impairment tests are applied (Figure 19). 

       

FIGURE 19. Intangible fixed assets-Hoa Phat (Hoa Phat 2013, 97) 
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It is significant that goodwill is not recognised as intangible fixed assets within 

Hoa Phat’s balance sheet. Instead, goodwill is recorded separately as one of the 

assets, as can be seen from Figure 20. 

      

FIGURE 20. Goodwill-Hoa Phat (Hoa Phat 2013, 68) 

In addition, unlike accounting for goodwill at Rautaruukki, goodwill is measured 

at costs and accumulated amortisations (Figure 21). 

                   

FIGURE 21. Goodwill-Hoa Phat (Hoa Phat 2013, 103) 

Regarding leases, the terms of operating/finance leases as well as the way to 

account for lessees/lessors are similar to the explanations in the theoretical part 
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(Rautaruukki 2013, 44). Particularly, as a lessee, finance lease liabilities are 

recorded to loans and borrowings under the part of liabilities in the statement of 

financial position (Figure 22).  

FIGURE 22. Finance lease liabilities-Rautaruukki (Rautaruukki 2013, 69) 

As a lessor, Rautaruukki has given various leases under finance lease agreements, 

including office premises, machinery and equipment. Regarding sale and 

leaseback transactions, capital gain is charged to the statement of financial 

position. At the same time, lease revenue is recorded to the statement of profit or 

loss (Rautaruukki 2013, 69).  

About Hoa Phat Group, there is no definition regarding operating/finance leases 

as well as how to account for lessees/lessors in general. Instead, there are three 

leasing issues mentioned in its financial statements, including prepaid land costs, 

rental income and operating lease payments. In calculating prepaid land costs, 

lease rentals and incurred costs, for example interest expenses, are included (Hoa 

Phat 2013, 83) and accounted for as accrued expenses in the income statement 

(Figure 23).  

FIGURE 23. Accrued expenses-Hoa Phat (Hoa Phat 2013, 69) 
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About rental income attained from leasing properties, such income is recorded to 

the income statement. In case of operating lease payments, they are accounted for 

as expenses in the income statement (Hoa Phat 2013, 87). Concerning sale and 

leaseback transactions, the Group does not mention about such transactions. 

Respecting Rautaruukki’s consolidated financial statements, the parent company 

has traded bonds in public markets during the accounting period (Figure 24); 

thereby not fulfiling the two exemptions from consolidation.  

FIGURE 24. Bonds-Rautaruukki (Rautaruukki 2013, 93) 

As a result, its consolidated financial statements include the statements of both the 

parent company and subsidiaries in which the Group keeps more than 50% of 

voting rights. In particular, Alamentti Oy, Metform Oy and Ruukki Metal Oy are 

amongst the Group’s subsidiaries, with the Group’s voting rights of 100% for 

each subsidiary (Appendix 11). With regard to Hoa Phat, similar to Kinh Do, 

there is no disclosing information showing that the parent company should be 

included in or excluded from consolidation; nonetheless, the Group presents the 

financial statements of both the parent company and the subsidiaries which are 

governed by the Group so as to attain benefits from their operations. Note that no 

specific voting right percentage is mentioned. Three of thirteen subsidiaries of 

Hoa Phat are Hoa Phat Steel Joint Stock Company (99.99% of equity held by the 

Group), An Thong Mining Investment Joint Stock Company (99.96% of equity 

owned by the Group) and Hoa Phat Urban Development and Construction Joint 

Stock Company (99.67% of equity owned by the Group) (Appendix 12).  

4.1.2.3 Comparison between Nokia Solutions and Networks’ and FPT’s 

financial statements 

Nokia Solutions and Networks, abbreviated by NSN or the Group, is the company 

which holds all the subsidiaries. As stated in the annual report 2013, the Group 
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prepares its financial statements according to IAS/IFRS issued by the IASB as 

well as adopted by the EU (NSN 2013, 53). On the other hand, FPT’s financial 

statements are presented in conformity with VAS, accounting regime for 

enterprises as well as relevant regulations (FPT 2013, 1).  

Presentation of financial statements is of the first concern. In case of NSN, the 

Group indicates thoroughly estimates, assumptions as well as judgements 

regarding various areas, such as revenue recognition, inventory-related allowances 

and assessment of intangible assets, including goodwill (NSN 2013, 60-61). 

Specifically, sensitivity analysis of goodwill is represented under note 13 – 

impairment. In order to calculate recoverable amounts of such asset in 2013, there 

are two key assumptions applied, consisting of discount rate and operating 

margin. As a result, no impairment charges are recognised in 2013. In addition, no 

possible changes in other key assumptions such as length of forecast period and 

estimated growth rates could lead to impairment charges in 2013 (NSN 2013, 80). 

About FPT, no future-related assumption is mentioned throughout its annual 

report 2013. With regard to statement of changes in equity, such a statement is 

presented as one of the main statements of the Group (Appendix 13) meanwhile 

FPT records shareholders’ equity to Note 25 (Appendix 14).     

At Nokia Group, the method used to determine inventories’ costs is standard cost 

which estimates actual costs based on FIFO basis (Nokia 2013, 56). Meanwhile, 

in conformity with VAS, the standard cost method is not permitted; instead, FPT 

uses FIFO to measure its inventories’ costs (FPT 2013, 13). 

Regarding PP&E, such assets are measured at historical costs and accumulated 

depreciation. In addition, following costs which could lead to future economic 

benefits are included in the assets’ carrying amounts, for example renovation 

costs. Maintenance and repair costs are usually recorded as expenses (NSN 2013, 

56). Besides that, impairment tests and fair value are usually applied to measure 

these assets. Specifically, during 2013, 6 million euros of impairment charges 

based on the fair value remeasurement are recognised on PP&E (NSN 2013, 80). 

The following figure shows more details about the way of accounting for such 

assets. 
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FIGURE 25. Property, plant and equipment-NSN (NSN 2013, 83) 

As can be seen from Figure 25, apart from acquisition cost and accumulated 

depreciation, impairment losses are included in terms of accumulated acquisition 

cost. With regard to FPT, tangible fixed assets are measured at costs, accumulated 

depreciation and other costs which contribute to bring such assets to current 

locations. No impairment test or fair value is mentioned (Figure 26).  

          

FIGURE 26. Tangible fixed assets-FPT (FPT 2013, 25) 

In respect of intangible assets, the Group includes goodwill and other intangible 

assets such as trademarks and patents. Goodwill is not allowed to amortise, 

instead such asset is evaluated annually via impairment tests. On the other hand, 
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other intangible assets are calculated at historical costs, impairment charges and 

accumulated amortisations (Figure 27). 

    

FIGURE 27. Intangible assets-NSN (NSN 2013, 82) 

About FPT, the Group indicates four types of intangible assets, including land use 

rights; license, copyright and patent; trademark and computer software. Such 

assets are recorded as historical costs and accumulated amortisations. Impairment 

tests and fair value are not mentioned (FPT 2013, 14-15). It is noteworthy that 

goodwill is separately accounted for as an asset in the balance sheet. In addition, 

goodwill is measured at costs and amortisations (FPT 2013, 12). The following 

figure reveals more details about how to record such assets in the balance sheet. 

FIGURE 28. Goodwill and intangible assets-FPT (FPT 2013, 4) 
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Respecting leases, operating/finance leases are defined as the explanations in sub-

part 2.2.1 with regard to the theoretical part. In terms of NSN, it mainly focuses 

on operating leases since there are a various range of operating leases contracts 

between the Group and other entities (NSN 2013, 60). Particularly, the Group has 

given a variety of leases such as offices, warehouses and manufacturing plants, in 

which the total amount of rental expenses has reached to 211 million euros in 

2013 (Nokia 2013, 98). Such expenditure is accounted for as expenses, 

specifically real estate charges, in the income statement (Figure 29). 

FIGURE 29. Expenses by nature-NSN (NSN 2013, 67) 

At the same time, the Group has attained rental income, which is recorded to other 

income in the income statement (Figure 30). 

FIGURE 30. Other income-NSN (NSN 2013, 74) 

In contrast, the Group has leased multiple properties from Nokia and Siemen 

(NSN 2013, 106). Such lease-related payments are recorded to expenses, 

particularly real estate charges, in the income statement (Figure 29). No sale and 

leaseback transactions are mentioned throughout the Group’s financial statements. 

In case of FPT, assets acquired from finance leases are accounted for as finance 

lease assets in the balance sheet (Figure 31). 
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FIGURE 31. Finance lease assets-FPT (FPT 2013, 4) 

In addition, as a lessee, financial liabilities are treated as finance lease obligations 

in the balance sheet. Besides that, financial charges are recorded as financial 

expenses to the income statement (NSN 2013, 14). 

In regard to consolidated financial statements, NSN is the parent company of the 

Group. Although NSN is a wholly-owned subsidiary of Nokia Corporation, it has 

still involved in public markets (Figure 32). 

   

FIGURE 32. Bond issuance-NSN (NSN 2013, 94) 

It can be seen from Figure 31 that NSN issues 450 million euros of bond 2018 and 

350 million euros of bond 2020, which are all listed on Luxemburg Stock 
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Exchange. Therefore, NSN is not out of consolidation exemptions. In other words, 

the Group’s consolidated financial statements include the statements of both the 

parent company and its subsidiaries. Some subsidiaries are Nokia Solutions and 

Networks Oy (100% Group ownership), Apertio Limited (100% Group 

ownership) and Atrica Ireland Limited (100% group ownership) (Appendix 15). 

In respect of FPT, the Corporation’s consolidated financial statements include the 

statements of both the parent company and its subsidiaries. FPT Information 

System Corporation, FPT Telecom Joint Stock Company and FPT Online Service 

Joint Stock Company are amongst the Group’s subsidiaries, with the 

Corporation’s voting rights of 100%, 42.51% and 84.04% respectively. Note that 

although the Corporation only keeps 42.51% of voting power at FPT Telecom 

Joint Stock Company, the Corporation has the right to cast the final result of 

meetings’ votes. Therefore, it has the power to authorise operations of FPT 

Telecom Joint Stock Company. As a result, its financial statements are included in 

the consolidated financial statements of the Corporation (Appendix 16).  

4.1.2.4 Comparison between Raisio’s and Masan’s financial statements  

As stated by the Board of Directors and the Managing Director, Raiso Group 

prepares its financial statements in accordance with IAS/IFRS as well as relevant 

Finnish laws and regulations, such as Finnish Accounting and Community 

Legislation (Raisio 2013, 59). Meanwhile, Masan Group follows VAS, 

Vietnamese Accounting System and related requirements (Masan 2013, 53). 

In regard to presentation of financial statements, besides estimates and 

assumptions in terms of accounting principles’ application, Raisio Group indicates 

future assumptions as well as main assumptions concerning estimates (Raisio 

2013, 16). Particularly, a disclosure of sensitivity analysis of goodwill’s 

impairment test is revealed under Note 10. It is stated that goodwill’s recoverable 

amounts are calculated based on two key assumptions, including discount rate and 

EBITDA. Therefore, in terms of goodwill of Candy Plus, the recoverable amount 

will be less than the carrying amount if there is an increase in discount rate of 

more than 11.6% or a decrease in EBITDA level of above 52% (Raisio 2013, 32). 

In contrast, Masan Group does not notify any future assumption or any source 
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which could lead to estimation uncertainty. Regarding statement of changes in 

shareholders’ equity, such a statement is presented as one of the main financial 

statements at Raisio (Appendix 17). On the other hand, changes in owners’ equity 

are illustrated under Note 23 (Appendix 18).    

Inventories are of the following comparing object. Raisio Group uses the method 

of FIFO or weighted average cost to measure inventories’ acquisition costs 

(Raisio 2013, 18). Meanwhile, Masan Group applies the weighted average cost 

method in order to determine inventories’ costs (Masan 2013, 68). 

At Raisio Group, PP&E are measured at historical costs, accumulated 

depreciation and impairment charges (Figure 33). 

            

FIGURE 33. Property, plant and equipment-Raisio (Raisio 2013, 30) 

It can be seen from Figure 33 that impairment charges are recorded to write-

downs. In addition to the mentioned costs, subsequent costs which could produce 

future economic benefits are considered to be capitalised; nonetheless, during the 

accounting period ended by 31 December 2013, such costs are not included in 

tangible assets’ carrying amounts. Other costs are recorded to the income 

statement (Raisio 2013, 17). 

Tangible fixed assets of Masan Group are carried at purchase costs and 

accumulated depreciation. Fair value and impairment tests are not displayed 

(Figure 34). 
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FIGURE 34. Tangible fixed assets-Masan (Masan 2013, 83) 

Following costs such as repair, maintenance and overhaul costs are accounted for 

as expenses in the income statement (Masan 2013, 68). 

Respecting intangible assets, Raisio Group classifies three main types, including 

goodwill, research and development costs and others. Note that goodwill is not 

amortised; instead such asset is analysed for impairment annually. Therefore, 

goodwill’s values are measured at purchase costs and impairment charges (Raisio 

2013, 18). 

In addition, it is possible to record research and development costs as intangible 

assets in case that such costs could create economic benefits in the future. In 

reality, the Group has capitalised these costs in 2013. Besides that, capitalised 

research and development expenses are calculated at costs, depreciation and 

impairment charges. For other intangible assets, the way of measuring their costs 

are the same as that of research and development expenditure (Raisio 2013, 18). 

The following figure shows more details about accounting for intangible assets. 



59 

FIGURE 35. Intangible assets-Raisio (Raisio 2013, 30) 

Note that research and development costs are recorded as other long-term 

expenditure regarding intangible assets. 

At Masan Group, there are five main types of intangible fixed assets mentioned, 

including land use rights, software, brand value, customer relationships and 

mineral water resources. Such assets are calculated at historical costs and 

accumulated amortisations. The term of fair value is used with regard to brand 

name, customer relationships and mineral water resources. However, impairment 

tests are not allowed (Figure 36). 

FIGURE 36. Intangible fixed assets-Masan (Masan 2013, 86) 
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Noticeably, goodwill is not classified as intangible fixed assets; instead goodwill 

is recognised as other long-term investments in the balance sheet (Figure 37). 

FIGURE 37. Goodwill-Masan (Masan 2013, 55) 

Furthermore, it is significant that goodwill is measured at costs and accumulated 

amortisations (Masan 2013, 70) meanwhile amortisations are not allowed in 

measuring the value of goodwill at Raisio Group. 

The next comparing object is leases. Raisio Group uses the terms of finance lease 

agreements and other rental agreements. Finance lease agreements are defined as 

the same as finance leases in the theoretical part. Meanwhile, the definition of 

other rental agreements is analogous to that of operating leases in theory. In 

addition, the Group presents thoroughly the way of accounting for a lessee and a 

lessor. As a lessee, acquired assets from finance leases are recorded to the balance 

sheet (Raisio 2013, 19). Specifically, machinery and equipment are acquired from 

financial leasing agreements. Such assets are then accounted for as tangible assets 

in the statement of financial position (Raisio 2013, 30). Besides that, finance lease 

obligations are accounted for as financial liabilities (Figure 38).  

                               

FIGURE 38. Financial leasing liabilities-Raisio (Raisio 2013, 37) 
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With regard to financial interests, such interests are charged to the income 

statement. About rental expenses of operating leases, these expenses are recorded 

to the income statement. As a lessor, in 2013, all the Group’s rental agreements 

are operating leases. The assets used for leasing purposes are included in PP&E 

(Raisio 2013, 19).  

In case of Masan Group, the definitions of finance leases and operating leases are 

similar to the theory. For tangible assets acquired from finance leases, these assets 

are accounted for as finance lease tangible fixed assets (Figure 39). 

      

FIGURE 39. Finance lease tangible fixed assets-Masan (Masan 2013, 42) 

In addition, the Group indicates payments of operating leases. Particularly, such 

payments are accounted for as expenses in the income statement (Masan 2013, 

73). About sale and leaseback agreements, both the Groups do not refer to them as 

a part of leasing issues. 

Respecting consolidated financial statements, the parent company, named as 

Raisio Plc, has still traded in public markets. Specifically, there are a number of 

shares of Raiso Plc being allocated to Raiso Management Oy in 2013 (Raisio 

2013, 34). Therefore, the parent company is not excluded from consolidation. As 

a result, Raisio Group’s consolidated financial statements consist of the 

statements of the parent company and its subsidiaries, such as Benemilk Limited 

(57% of Group holding), Nordic Feed Innovations Oy (76% of Group holding) 

and Raisio Nutrition Limited (100% of Group holding) (Appendix 19). With 

regard to Masan Group, the Group does not mention that the parent company is a 
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wholly-owned or partially owned subsidiary of any entity; hence, the consolidated 

financial statements include the statements of the parent company as well as those 

of subsidiaries. Masan Consumer Corporation (74.2% of voting rights), Masan 

Food Company Limited (74.2% of voting rights) and Masan Horizon Corporation 

(100% of voting rights) are amongst of Masan’s subsidiaries (Appendix 20).  

4.1.2.5 Comparison between YIT Group’s and Hoang Anh Gia Lai 

(HAGL) Group’s financial statements 

According to YIT, the Group prepares financial statements 2013 in conformity 

with IAS/IFRS. In addition, regarding the notes of the financial statements, 

Finnish Accounting Standards and Companies Act are applied (YIT 2013, 38). 

Meanwhile, HAGL Group follows VAS, Vietnamese Enterprise Accounting 

System and relevant requirements (HAGL 2013, 105). 

With regard to presentation of financial statements, YIT Group discloses future 

assumptions which could lead to effects on assets as well as liabilities. In 

particular, through impairment tests of goodwill based on comparison between the 

recoverable amount (E) and the carrying amount (T) of such asset, results are 

presented as follows: 

      

FIGURE 40. Impairment tests of goodwill (YIT 2013, 56) 

With these results, in terms of goodwill, the recoverable amount is much higher 

than the carrying amount. Sensitivity analysis is then revealed based on 

assessment of some factors such as discount rate and profitability. It is concluded 

that in case of negative changes in such factors, no impairment charges are 

included (YIT 2013, 56). On the other hand, there is no disclosure related to future 

assumptions in HAGL Group’s financial statements. Regarding statement of 

changes in equity, such a statement is presented as one of the key financial 

statements (Appendix 21). Meanwhile, changes in owners’ equity of HAGL 

Group are shown under Note 28 (Appendix 22). 
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In respect of inventories, both the Groups use the weighted average cost method 

for raw materials and supplies. Concerning work-in-progress and finished 

products such as completed apartments, they are measured at direct materials’ 

costs, labour costs as well as other attributable costs (YIT 2013, 40-41 & HAGL 

2013, 115).    

About tangible assets, such assets of YIT Group are calculated at historical costs, 

depreciation and impairment charges (YIT 2013, 40). 

            

FIGURE 41. Tangible assets-YIT (YIT 2013, 53) 

As can be seen from Figure 41, there is no related-to-impairment figure revealed. 

This means that no impairment is recognised during the accounting period. 

On the other hand, at HAGL Group, tangible assets are measured at historical 

costs and depreciation (HAGL 2013, 116). Impairments and fair values are not 

mentioned. The following figure shows more details about the way of accounting 

for such assets. 
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FIGURE 42. Tangible fixed assets-HAGL (HAGL 2013, 130) 

Besides that, improvements, additions and renewals are included in the assets’ 

carrying amount; meanwhile, maintenance and repair costs are accounted for as 

expenses in the income statement (HAGL 2013, 118). 

The next comparing object is intangible fixed assets. At YIT Group, there are two 

main types of intangible assets, including goodwill and others. Goodwill is 

measured at costs and impairment charges. Note that goodwill’s depreciation is 

not allowed in the Group’s financial statements. In case of other intangible assets, 

such assets are carried at costs, depreciation and impairment charges. It is 

significant that research and development expenses are also considered to be 

recognised as intangible assets in case that they could contribute to the assets’ 

future economic benefits; nonetheless, such expenses have not fulfiled 

capitalisation criteria in 2013 (YIT 2013, 40). 
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FIGURE 43. Intangible fixed assets-YIT (YIT 2013, 55) 

It can be seen from Figure 43 that goodwill is not depreciated over the accounting 

period. In addition, impairment is not displayed, which means that the Group does 

not recognise any impairment gains or losses of the intangible fixed assets. 

To HAGL, similar to tangible assets, their intangible assets are measured at costs 

and accumulated amortisations (Figure 44). 

FIGURE 44. Intangible fixed assets-HAGL (HAGL 2013, 131) 
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For relevant expenses, they are treated the same as the treatment for tangible 

assets. It is worth noting that goodwill is not classified as intangible assets; 

instead, such asset is treated separately.  

                

FIGURE 45. Goodwill-HAGL (HAGL 2013, 108) 

In addition, the measurement of goodwill is based on its historical costs and 

accumulated amortisations (HAGL 2013, 119).  

In regard to leases, definitions of operating and finance leases of both the Groups 

are identical to explanations in the theoretical part. Subsequently, the treatment for 

such leases are presented. For YIT Group, as a lessee, the main finance lease 

agreements are of cars, machinery and equipment. Such finance lease assets are 

recorded to the balance sheet. Regarding finance lease liabilities, they are 

accounted for as borrowings (Figure 46). 

                         
FIGURE 46. Finance lease liabilities-YIT (YIT 2013, 63) 
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In addition, finance expenses of such agreements are recorded to the income 

statement (Figure 47). 

                                                        

FIGURE 47. Finance expenses-YIT (YIT 2013, 63) 

Concerning operating leases, during 2013, 24.4 million euros of rental expenses 

are charged to the income statement (YIT 2013, 73). Note that accounting for 

lessors is not indicated by the Group. For HAGL Group, treatment for leases are 

similar to YIT Group. Specifically, leased assets are represented in the balance 

sheet (Figure 48). 

            

FIGURE 48. Finance lease assets-HAGL (HAGL 2013, 108) 

Additionally, finance lease liabilities are included in long-term loans and debts in 

the balance sheet (Figure 49). 

             

FIGURE 49. Finance lease liabilities-HAGL (HAGL 2013, 143) 



68 

Rental expenses of operating leases are represented in the income statement 

(HAGL 2013, 118). 

Consolidated financial statements are of final concern. The parent company, 

named as YIT Corporation, is included in the consolidation since it has involved 

in trading bonds during 2013 (Figure 50). 

                                 

FIGURE 50. Bonds-YIT (YIT 2013, 79) 

As a result, the consolidated financial statements consist of the statements of the 

parent company and subsidiaries. According to YIT Group, subsidiaries are the 

entities that the parent company holds more than 50% of voting rights or the 

Group keeps the controlling interest. The term of controlling interest is defined as 

the right to order entities’ operations to gain benefits. Based on the explanation, 

the parent’s subsidiaries are presented as follows (Figure 51). 

FIGURE 51. Subsidiaries-YIT (YIT 2013, 74) 

About HAGL Group, the parent company is not a wholly-owned or partially-

owned subsidiary of any entity; therefore, the consolidated financial statements 

include the statements of the parent as well as the subsidiaries. As stated by the 

Group, subsidiaries are enterprises over which the Group could hold the control. 

Hoang Anh Construction and Housing Development Joint Stock Company 

(98.18% holding), Hoang Anh Gia Lai Rubber Joint Stock Company (92.13% 
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holding) and Gia Lai Mineral Joint Stock Company (99.77% holding) are amongst 

of the Group’s subsidiaries (Appendix 23). 

In short, based on the above comparisons, the following table will show main 

differences between IAS/IFRS and VAS in terms of presentation of financial 

statements, inventories, tangible assets, intangible assets, business combinations, 

leases and consolidated financial statements. 

TABLE 5. Main differences between IAS/IFRS and VAS 

 

(To be continued) 
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4.1.2.6 Comparison between IAS/IFRS and VAS regarding qualitative 

characteristics 

This sub-part compares IAS/IFRS and VAS based on six qualitative 

characteristics. Regarding relevance, as can be seen from the comparisons 

between five Finnish entities and five Vietnamese entities from sub-part 4.1.2.1 to 
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sub-part 4.1.2.5, all of the Finnish companies, following IAS/IFRS, represent 

relevant information throughout their financial statements. Specifically, the future 

assumptions concerning estimates are clearly expressed via various sensitivity 

analyses such as goodwill. These expressions create predictive value for the 

financial statements, which could significantly support users to make their 

decisions. In addition to predictive value, the Finnish firms’ financial statements 

show confirmatory value in which previous assumptions/estimates are compared 

to the real figures. In particular, Kesko Group emphasises that change in estimates 

of economic benefits of PP&E are displayed in case that such estimates are 

different in comparison with previous accounting periods (Kesko 2013, 36). Also, 

NSN group records gains from change in financial assumptions in regard to 

pensions (NSN 2013, 70). Meanwhile, as mentioned in Table 5, VAS does not 

require disclosing assumptions about the future; and the five Vietnamese firms 

selected for comparison show no such assumptions. Apparently, the predictive 

value is not attained. A similar pattern happens to the confirmatory value because 

of no changes in estimates presented throughout all the five Vietnamese entities’ 

financial statements. As a result, these entities do not achieve relevance regarding 

their financial statements’ performance. Also, note that this qualitative 

characteristic is beyond the Vietnam’s six characteristics mentioned in sub-part 

3.3. 

Another characteristic is faithful presentation. As presented in sub-part 2.3, 

completeness, free from errors and neutrality are the three main factors to 

determine whether financial statements are faithful. For the five Finnish entities, 

all essential information is reported in their financial statements. Also, most 

accounting treatments applied are clearly explained. In addition, there is no 

significant mistake or bias recognised. Such financial statements undoubtedly 

achieve faithfulness. Regarding the five Vietnamese companies, although fair 

value is shortly defined under VAS 11-Business combinations and used in their 

financial statements, there is no guidance on the way of measuring fair value, as 

compared to the IFRS 13-Fair value measurement. Therefore, completeness is not 

attained. Notwithstanding no error or bias identified, in terms of completeness, the 

Vietnamese firms do not achieve faithful presentation. Note that such a 
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characteristic of IAS/IFRS is fairly similar to combination of the fullness and the 

honesty of VAS. 

About comparability, both Finnish and Vietnamese entities show financial 

statements of 2013 and 2012 in order for users to compare and identify differences 

as well as similarities between the two accounting periods. Consistency is of an 

important concern regarding comparability. Specifically, the Finnish companies 

use the same accounting principles under IAS/IFRS to perform similar 

transactions throughout the accounting periods. All amendments from IAS/IFRS 

are apparently expressed within the financial reports. Therefore, their reports are 

comparable and consistent between the different periods. In addition, users could 

use these reports to compare with other companies that are operating in respective 

fields and following IAS/IFRS without significant differences. Clearly, IAS/IFRS 

has been adopted in a vast number of nations in the world meanwhile VAS is just 

available in Vietnam. Hence, Finnish financial statements are more comparable 

than Vietnamese ones. Note that comparability and consistency of the financial 

statements between accounting periods are still ensured with regard to Vietnamese 

entities since they all adopt VAS. 

Respecting verifiability, in terms of the Finnish companies, no error or bias is 

recognised by independent auditing firms and public accountants. Particularly, 

NSN Group is audited by PricewaterhouseCoopers (PwC), one of the big four 

largest auditing/accounting entities in the world. Kesko Group (Kesko 2013, 143) 

and YIT Group (YIT 2013, 89) are audited by PwC and authorised public 

accountants. Regarding Raisio Group (Raisio 2013, 59) and Rautaruukki 

(Rautaruukki 2013, 110), both of them only use authorised public accountants for 

auditing purposes. Analogous to the Vietnamese entities, there is no error or bias 

identified by independent auditing services, such as KPMG Limited Vietnam 

(Hoa Phat 2013, 63 and Masan 2013, 51), Deloitte Vietnam Company Limited 

(FPT 2013, 3) and Ernst & Young Vietnam Limited (HAGL 2013, 103 and Kinh 

Do 2013, 68). These three auditing service companies also belong to the Big Four; 

leading to the fact that auditing results are reliable. Clearly, all of the research 

companies achieve verifiability. 
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With regard to timeliness, there is a tight relationship between such a 

characteristic and relevance since financial information presented punctually is 

assessed as more relevant to users’ decision-making process. As evaluated above, 

all the Finnish companies’ financial statements achieve relevance. In addition, 

such statements are not only distributed to external parties annually but also 

quarterly in order for users to obtain up-to-date information. More specifically, 

Kesko has issued its interim report every four months and every year (Kesko 

2014). Similar patterns happen to Rautaruukki Group (Rautaruukki 2014), NSN 

Group (NSN 2014), Raisio Group (Raisio 2014) and YIT Group (YIT 2014). 

Furthermore, as all the research Finnish entities are listed on the stock exchange 

markets, they are forced to issue their financial statements based on strictly 

regulated time. Therefore, it can be concluded that the research Finnish firms’ 

financial reports are available in time to the public. Regarding the five Vietnamese 

entities, their financial statements are also issued annually and even quarterly, 

such as Kinh Do Corporation (Kinh Do 2014), FPT Group (2014), Masan Group 

(2014) and HAGL Group (2014). Note that Hoa Phat Group has not issued 

quarterly financial reports on its official site. Also, since all these Vietnamese 

entities are listed on VNIndex 30, their statements are obligated to release at the 

time regulated by the stock exchange commissions. However, as explained above, 

relevance is not achieved; therefore, overall, neither is the characteristic of 

timeliness.  

Understandability is the last qualitative characteristic. As analysed above, the 

Finnish companies’ financial statements achieve relevance; faithfulness (including 

completeness, free from errors and neutrality) and comparability. Such 

achievements could support users to understand the statements in an easier and 

more logical way. In addition, all the reports are conducted in English with clear 

and concise words. Apparently, the Finnish reporting entities are successful to 

represent understandable financial statements to their potential users. Meanwhile, 

regarding the Vietnamese entities’ financial statements, as explained earlier, some 

reporting information is not relevant. Moreover, there is a lack of complete 

information, such as the way to measure fair value. Consequently, faithfulness is 

not achieved. It is apparent that users are not easy to comprehend due to irrelevant 
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as well as incomplete information. As a result, understandability of such 

Vietnamese financial statements is not highly evaluated.    

4.2 Survey of professionals' perspectives in Vietnam towards IAS/IFRS 

adoption 

4.2.1 Questionnaire design for Vietnamese’s viewpoints regarding 

IAS/IFRS adoption 

Questionnaire design is of a paramount step since a poor design could lead to 

incomplete data and even research’s failure. According to Black (1999, 2), the 

more structured the questionnaire design is, the more valid produced results used 

to support the research’s outcomes. Based on Naval’s skeleton outline, steps of 

questionnaire design will be represented in the following figure. 

 

FIGURE 52. Questionnaire design process (Naval 2011, 72) 
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Regarding pre-construction phase, it is essential to determine necessary 

information for the questionnaire so as to address research objectives. As clearly 

stated above, the main purpose of conducting the questionnaire is to find out 

Vietnamese professionals’ perspectives towards IAS/IFRS adoption. Therefore, 

the survey questions revolve around following issues: Vietnamese’s awareness of 

VAS, IAS/IFRS as well as relationships between such awareness and education 

levels/working industries/job roles, their opinions in terms of advantages, 

disadvantages and challenges of IAS/IFRS adoption and their estimation of 

adoption time. As the next sstep, identifying survey sample was carefully 

undertaken. Since the accounting/financial reporting standards are not common 

issues, the research sample aims at three main groups, including 

accountants/auditors, academics and investors, who are interested in such 

standards the most. The final step of the pre-construction phase was to choose an 

appropriate technique, which was the CAWI. More specifically, the survey was 

created in accordance with online Google forms; then spread out to target groups 

via sending emails to them. This method could support the author to collect a 

large number of respondents in order to obtain a general view with regard to 

Vietnamese’s viewpoints of IAS/IFRS adoption.  

Concerning construction phase, research questions are formulated in regard to 

format, words and sequence. According to Naval (2011, 73), there are two types 

of question formats used in questionnaires, including unstructured and structured 

questions. Unstructured questions give respondents the opportunity to express 

their opinions openly; in other words, possible answers are not suggested in 

advance. On the other hand, regarding structured questions, possible choices are 

provided to the respondents in the form of either multiple choices or scales (Naval 

2011, 74). For the sake of the respondents’ convenience, most of the survey 

questions were formed in the format of multiple choices and scales. However, in 

order to gain more specific opinions of advantages, disadvantages and challenges 

in case of IAS/IFRS adoption, some free-to-answer questions were given in the 

questionnaire (Appendix 25).  

Although English has been increasingly popular in Vietnam, the questionnaire’s 

target participants are Vietnamese. Therefore, both Vietnamese and English 

versions were delivered to research candidates’ emails (Appendix 24&25). In 
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addition, choices of words were conducted in the easiest and shortest way in order 

for respondents not to misunderstand when they participate in the questionnaire. 

About the sequence, the survey is started with demographic profile’s questions, 

including ages, education levels, professional memberships, working industries, 

job roles, work experience, organisation sizes as well as time period of studying 

related-accounting courses (Appendix 25). Subsequently, such demographic data 

are used to classify respondents into different segments for analysing. Following 

are questions which directly solve the main research objective mentioned earlier. 

Based on the choices of question formats, question wording and question 

sequencing, the first draft of the questionnaire was created. 

Respecting post-construction phase, the first version of the questionnaire was 

tested so as to be certain that there was no mistake in the survey. In fact, several 

wording mistakes were discovered and subsequently corrected. Finally, the final 

draft was formed and sent to the target respondents. As Danang Securities 

Company is the author’s commissioner, they agreed to give the author the 

permission to access to their database. Therefore, the questionnaire was delivered 

to investors via emails obtained from such a database. In addition, the authors’ 

friends have been working in the government, Big Four (PwC, KPMG, Deloitte 

and Ernst & Young), banks as well as other types of companies; hence, they were 

asked to complete the online survey themselves and spread it out to their 

colleagues. Furthermore, Associate Professor Tran, Head of Accounting 

Department of Danang University of Economics agreed to share the survey to his 

colleagues as well as his students. The survey responses had been accepted from 

the end of July 2014 to the end of September 2014. Data were then obtained on 1st 

October 2014 for analysing purposes with the support of SPSS version 20.0.  

In addition to the web-page questionnaire, an in-depth interview was conducted 

with Associate Professor Tran so as to attain his viewpoint towards IAS/IFRS 

adoption in the future. The email was sent on 31st July 2014 and then received on 

1st August 2014. List of interview questions is shown in Appendix 26. 
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4.2.2 Data analysis 

Data obtained from the questionnaire are managed and analysed in this sub-part. 

In total, there are 314 responses, including 105 Vietnamese version’s responses 

and 209 English version’s; however, 10 of them are not completed. As a result, 

there are only 304 responses analysed in the application of descriptive statistics, 

Chi-square test and multiple linear regression analysis. With regard to the Chi-

square test, such a statistical test is conducted to determine whether or not there is 

an association between two categorical variables (Field 2009, 688). More 

specifically, probability value (p-value) is calculated and compared with SPSS 

default significance level (0.05). P-value refers to the estimated probability of a 

research question. There are two possible cases as follows (Vickers 2010, 63): 

- P-value < 0.05: There is a relationship between two variables. 

- P-value > 0.05: There is no relationship between two variables. 

Concerning the multiple linear regression analysis, such a technique is applied to 

determine a linear relationship between one dependent variable and some 

independent variables, also known as predictors (Yan & Su 2009, 41). Through 

this technique, significant factors that influence over the dependent variable could 

be recognised; thereby determining their roles in predicting outcomes. The next 

two sub-parts will present analysis results in more details. 

4.2.2.1 Demographic data 

There are four age groups divided in the research sample, including no more than 

25, from 26 to 35, from 36 to 45 and no less than 46. Figure 53 will represent age 

distribution of the questionnaire participants. 
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FIGURE 53. Age distribution 

As can be seen from Figure 53, the largest group of respondents is aged from 36 

to 45, 41.1% (n=125). This is followed by the group of no less than 46, the group 

of no more than 25 and the group of 26-35, 21,1% (n=64), 20,7% (n=63) and 

17,1% (n=52) respectively. However, if group of 36-45 and no less than 46 are 

combined, these two groups gain an aggregate of 62.2% of the total respondents. 

It is clear that the age distribution inclines to the older group, who are more than 

36 years old.  

 

FIGURE 54. Education level 

Figure 54 illustrates general education level of the survey respondents. It is 

significant that more than 60% (n=187) of participants hold Bachelor’s Degree. In 

case that the number of Master’s Degree and Doctor of Philosophy (PhD) are 
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combined with that of Bachelor’s Degree, a total of 80,9% of the respondents 

have Bachelor’s Degree or above. Only 19.1% thereof are in the lower education 

level, including College’s Degree, Vocational Degree and High School Diploma. 

Apparently, the education level of the research sample is significantly high. 

 

 

 

 

 

 

 

 

FIGURE 55. Working industry and job roles 

As can be seen from Figure 55, regarding working industry, since the author’s 

commissioner is Danang Securities Company, a large number of the respondents 

are working in securities and commodities exchanges, approximately 40% 

(n=122). Besides that, more than 16% thereof involve in education fields. 

Following are service industry and banking industry, 11.84% and 11.51% 

respectively. Manufacturing and others (insurance and non-government 

organisations) only add up to approximately 7.5% of the total respondents.  

In respect of job roles, because the three main target groups of the questionnaire 

are accountants/auditors, investors and academics, the author combines 

accountants and auditors into one group. Additionally, although students 

contribute to roughly 12% of the total respondents, such a group is beyond the 

scope of the questionnaire. Subsequently, students are added to the group of 

others. For investors and academics, these groups remain the same. Figure 55 

shows that nearly 42% of the participants (n=127) are investors. This figure is 

reasonable because of a significant number of the respondents involving in 

securities and commodities exchange. Following are accountants/auditors, 

academics and others, 34.9%, 6.9% and 16.4% respectively.  
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For other demographic data, including professional memberships, work 

experience and organisation sizes, they are summarised together with age 

distribution, education level, working industry and job roles in Appendix 27. 

4.2.2.2 Awareness of VAS, IAS/IFRS and the intention to adopt IAS/IFRS 

in the future 

In regard to VAS, there are 285 respondents being aware of VAS, accounting for 

nearly 94% of the total sample (Appendix 28). 

TABLE 6. Cross tabulation of VAS and job roles 

 Role Total 

Accountants/ 

Auditors 

Investors Academic Others 

VAS Yes 106 118 21 40 285 

No 0 9 0 10 19 

Total 106 127 21 50 304 

 

As shown in Table 6, amongst 19 respondents who do not know about VAS, there 

are no accountants/auditors as well as academics counted. It is reasonable since 

accountants/auditors usually use VAS as their tools to perform their work. In 

addition, academics asked for the survey are people who have taught and 

researched at Universities of Economics in Vietnam; therefore, it is clear that all 

of them are aware of VAS. In terms of investors, 9 out of 118 people do not know 

about VAS. Apparently, not all of investors examine financial reports so as to 

make investment decisions; instead, they could invest through third parties. 

Hence, it is acceptable that there are a small number of investors who have no 

knowledge of VAS.    

Amongst 285 VAS-aware respondents, there are 228 of them being aware of 

IAS/IFRS, making up nearly 80% of the total VAS-knowing respondents and 

about 75% of the total sample (Appendix 29). 
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TABLE 7. Cross tabulation of IAS/IFRS and job roles 

 

It can be seen from Table 7 that there are a high proportion of respondents who 

are accountants/auditors, investors and especially academics being aware of 

IAS/IFRS. Meanwhile, regarding others including students, officers and 

executives, a considerably lower rate is revealed.  

TABLE 8. Chi-square Test of IAS/IFRS and job roles 

 

As shown in Table 8, p-value achieved from Chi-square test is 0.001 < 0.05; 

therefore, there is an association between the job roles and the awareness of 

IAS/IFRS. In other words, the survey participants appear to know about IAS/IFRS 

in case that their jobs relate to such an issue.  

Currently, Vietnamese government plans to adopt IAS/IFRS in the future. The 

question is how many survey participants notice such an intention. Table 9 will 

show the result shortly. 
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TABLE 9. Awareness of Vietnam's intention to adopt IAS/IFRS 

 

In the range of 228 respondents who are aware of both VAS and IAS/IFRS, 162 

of them know that Vietnam has a proposal to adopt IAS/IFRS in the future, 

accounting for 71.1% of the valid sample and 53.3% of the total sample. Overall, 

IAS/IFRS adoption seems to catch an attention of people who involve in finance, 

economics and investment fields. 

In order to determine the relationship between the awareness of IAS/IFRS and the 

intention of IAS/IFRS adoption, multiple linear regression is applied to be 

analysed. Note that the author combines two multiple linear regressions into Table 

10. More details are represented in Appendix 30&31.  

TABLE 10. Multiple linear regression 

 

As observed from Table 10, in respect of the awareness of IAS/IFRS, all the three 

predictors, including education level, working industry and job role are significant 

in predicting such awareness because their p-values are below 0.05 (0.000; 0.013 
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and 0.043 respectively). Most importantly, the education level records the highest 

absolute value of Beta (0.239); thereby being the most influential factor regarding 

the awareness of IAS/IFRS. Concerning working industry and job role, these two 

predictors’ Beta’s absolute values are 0.143 and 0.120. Similar to the above 

analysis, all the three predictors hold a significant contribution for the awareness 

of the intention of IAS/IFRS adoption since their p-values are all below 0.05 

(0.003; 0.014 and 0.015 respectively). Following an analogous pattern, education 

level is of the most dominant factor in predicting the cognizant of the adoption 

intention as its Beta’s absolute value is the highest figure, which is 0.195. Besides 

that, the education level’s Beta values are positive in both cases (0.239 and 0.195 

respectively), which means that higher education level could lead to higher 

consciousness of IAS/IFRS and the adoption intention. Clearly, the education 

level, the working industry and the job role could influence over concerning 

awareness. Therefore, policy-makers could use this information to focus on the 

most relevant factors so as to improve such awareness, especially the education 

field.   

4.2.2.3 Advantages, disadvantages and challenges of IAS/IFRS adoption 

The respondents’ opinions are collected by rating the extent to which they agree 

or disagree with, ranging from strongly disagree (1) to strongly agree (5). The 

function of compare means is utilised to obtain and evaluate the three main 

groups’ perspectives. Table 11 will show more details regarding the advantages. 

TABLE 11. Advantages of IAS/IFRS adoption (Appendix 32) 
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As can be seen from Table 11, all the three target groups agree with suggested 

advantages of IAS/IFRS adoption, specifically more than 4 out of 5 regarding the 

1-5 rating scale. In particular, financial reports prepared under IAS/IFRS are 

expected to give more reliable information. Moreover, the widespread adoption of 

IAS/IFRS undeniably results in financial statements of Vietnamese entities 

tending to be more comparable to those of foreign firms in case of the adoption. 

Therefore, investors are more convenient to make investment decisions based on 

the unique set of financial reporting standards, especially foreign investors. That is 

the reason why the investors group strongly agrees with this advantage, 4.6 out of 

5. Furthermore, it is obvious that more transparency is added to the reports 

transferring from VAS to IAS/IFRS since there are only 26 Vietnamese 

accounting standards meanwhile IAS/IFRS covers 69 standards. With the large 

range of the standards under IAS/IFRS, specific guidance is given to preparers; 

thereby leading to clearer reports. Clearly, more reliability, more comparability 

and more transparency regarding the financial reports could lead to higher quality 

of financial reports and more investor confidence. Consequently, access to global 

market could be easier. Apart from the suggested advantages, some respondents 

indicate several other advantages such as higher level of understandability and 

attraction of foreign investments. 

TABLE 12. Disadvantages of IAS/IFRS adoption (Appendix 33)  

 

From Table 12, it can be concluded that a majority of respondents of the three 

groups agree with proposed disadvantages although such an agreement level is 

lower in comparison with the advantages. In regard to complicatedness, it is 

transparent that a set of 69 standards is significantly more complex than that of 26 
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standards. In case of IAS/IFRS adoption, those who directly prepare financial 

reports will be initially influenced. As shown in the table, accountants/auditors 

agree with such a disadvantage the most, 4.27 out of 5. The group of academics 

also records a high agreement rate of complexity (4.20 out of 5). It could be due to 

the intricate process of transferring VAS courses into IAS/IFRS courses regarding 

universities’ curricula. Another disadvantage is time consumption, which is highly 

recognised by all the three groups, especially academics (4.40 out of 5). 

Concerning high costs, although investors show a slight agreement of such a 

disadvantage, the general agreement level is still satisfied. Finally, political issues 

are also amongst of the concerns because of the only-one-Party political system in 

Vietnam.  

TABLE 13. Challenges of IAS/IFRS adoption (Appendix 34)  

 

As illustrated in Table 13, most recommended challenges are agreed by the three 

target groups. Note that accounting/auditing process upgrades are of significant 

challenges regarding perspectives of accountants/auditors and academics. Clearly, 

accountants and auditors are responsible for financial reports’ issuance. 

Respecting academics, their duty is to transfer all accounting/auditing issues to 

their students. Therefore, both these groups agreeing with such a challenge the 

most are understandable. In addition, staff training is also raised amongst the 

suggested challenges, especially regarding investors (4.44 out of 5). 

Accountants/auditors are familiar with VAS which is much simpler than 
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IAS/IFRS; therefore it is possible that a large amount of efforts are needed for 

training process. Also, other staffs such as financial analysts are required to 

update the new accounting standards system in case of IAS/IFRS adoption. 

Furthermore, upgrade of information system, insufficiency of accounting 

specialists and limitations of IAS/IFRS courses in universities are concerning 

challenges.  

The next survey question is whether or not advantages outweigh disadvantages in 

case of IAS/IFRS adoption.  

 

FIGURE 56. Advantages outweigh disadvantages 

As can be seen from Figure 56, regarding 228 respondents who are aware of both 

VAS and IAS/IFRS, there are 211 people, making up 92.5%, stating that the 

advantages will exceed the disadvantages if Vietnam decides to adopt IAS/IFRS. 

Only 1.8% of them do not think that the adoption could bring more advantages in 

comparison with disadvantages. The rest (5.7%) have no idea about this issue. 

So should Vietnam adopt IAS/IFRS in the future? The following figure shows the 

survey result regarding this big question. 

92.50%

1.80% 5.70%

YES NO DO NOT KNOW
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FIGURE 57. Adoption related issues 

Amongst the VAS and IAS/IFRS-knowing respondents, 82% of them support 

IAS/IFRS adoption. In addition, nearly 67% of supporting people indicate that 

Vietnam should take an action during the next 5 years. Meanwhile, 35% thereof 

agree with another suggested option, which is more than 5 years. The rest (27%) 

have no idea regarding the adoption time.   

In addition to data collected from the questionnaire, as mentioned earlier, the 

author conducts an in-depth interview with Associate Professor Tran (Appendix 

26). Tran emphasises two main advantages that IAS/IFRS could contribute to the 

Vietnamese accounting system. Firstly, this single set of global accounting 

standards could improve the accounting quality in terms of relevance and 

reliability of financial statements. Another advantage is to build up a new 

accounting philosophy in accounting field. In addition, the interviewee expects 

that the accounting service will become a competitive service because of 

globalisation in the future. With regard to disadvantages made from the adoption, 

there are two main points indicated. Lack of human resource is of a significant 

concern since Vietnamese accountants/auditors are familiar with VAS, 

Vietnamese accounting regime as well as relevant regulations. As a result, the 

adoption could cost Vietnam a great deal of time and money. Besides that, there 

exist no clearly defined conditions for fair value in Vietnam. These two 

disadvantages are predicted to significantly influence over Vietnamese entities in 

case of the adoption. About challenges, the active market for fair value is of the 

first concern. Due to insufficient accounting specialists as well as out-of-date 

82%

3.50% 14.50%

YES NO HAVE NO IDEA

66.80%

18.70%

14.40%

1-5 YEARS > 5 YEARS HAVE NO IDEA
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accounting system, the interviewee specifies the quality of accounting and 

auditing service as another key challenge. The last main challenge mentioned is 

professional ethics, including integrity, objectivity, professional competence and 

due care, confidentiality and professional behaviour. In fact, there are no 

accounting ethics prescribed in Vietnam under VAS, leading to various challenges 

for Vietnamese entities in general and Vietnamese accountants/auditors in 

particular in case of adopting IAS/IFRS along with the code of ethics. After 

pinpointing the advantages, disadvantages as well as challenges, according to 

Tran, the advantages might overshadow the disadvantages, especially large and 

listed companies. More specifically, large companies that are looking for 

international funds will save costs. In addition, there are more opportunities for 

listed firms attracting indirect foreign investments.  

In case of IAS/IFRS adoption, the interviewee notifies that it is paramount for 

accountants/auditors trained and refreshed their accounting philosophy. Regarding 

education, whether or not IAS/IFRS related courses are included in the curriculum 

depends on each university’s objectives. At the interviewee’s university, 

IAS/IFRS is listed as an optional course. Finally, Associate Professor Tran 

suggests a roadmap for Vietnam to adopt IAS/IFRS. Particularly, Vietnam should 

firstly partially adopt IAS/IFRS. Simultaneously, it is essential to revise in line 

with these global accounting standards. For consolidated financial statements, 

Vietnam should consider features of financial instruments so as to set appropriate 

standards. In addition, agricultural activities should be included in the future.  

4.3 Conclusions and recommendations 

This sub-chapter summarises and discusses the empirical findings in answering 

the research questions. It then comes up with a set of recommendations for further 

study based on the research outcomes. 

4.3.1 Conclusions 

The first question was to explore the main differences between IAS/IFRS and 

VAS in terms of accounting standards and qualitative characteristics. In fact, 

because of a large number of accounting/financial reporting standards regulated in 
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IAS/IFRS, there were only seven typical standards selected and compared 

between the five Finnish entities’ and the five Vietnamese entities’ annual 

reports/financial statements, including presentation of financial statements; 

inventories; PP&E; intangible assets; business combinations; leases and 

consolidated financial statements. Regarding the presentation of financial 

statements, the Finnish entities disclose future-related assumptions meanwhile the 

Vietnamese firms does not refer to such a disclosure. In addition, the statement of 

changes in equity is listed as one of the main financial statements; on the other 

hand, such a statement is presented in one of the notes. Concerning inventories, 

weighted average method and FIFO are all used throughout the financial 

statements; however, LIFO is not permitted in the Finnish firms’ reports and a 

similar pattern happens to standard cost in the Vietnamese firms’. Note that as 

regulated under IAS 2, apart from the mentioned methods, specific identification 

and retail method are also of acceptable valuation methods. Meanwhile, under 

VAS 2, specific identification is permitted; nonetheless, the latter is not. Although 

these two methods were not discovered via the empirical part, they should be 

taken into consideration.  

In respect of PP&E and intangible assets, both of these two types of assets are 

calculated at costs, accumulated depreciation/amortisations and impairment 

charges at Finnish companies; however, such assets are only recorded at historical 

costs and depreciation/amortisations; and no fair value measurement or 

impairment tests are conducted at Vietnamese firms. It is significant that goodwill 

is recognised as intangible assets in Finland meanwhile such recognition does not 

occur in Vietnam. About business combinations, there are two main key 

differences identified. Specifically, goodwill’s amortisation is not allowed under 

IFRS 3; nonetheless, such a process is conducted under VAS 11. Besides that, 

similar to the assets, impairment tests of goodwill are usually required in Finland 

meanwhile such tests are not undertaken in Vietnam. Note that fair value is 

applied regarding measuring goodwill; however, the way of measurement is not 

regulated throughout VAS.  

With regard to leases, Finnish and Vietnamese companies show a significantly 

similar presentation of operating as well as finance leases, except one difference 

which is the fact that sale-type leases and the way to account for such leases are 
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not mentioned in the Vietnamese entities’ financial statements. Finally, respecting 

consolidated financial statements, Vietnamese firms exclude parents from 

consolidation with only one condition. Particularly, such parents are wholly-

owned or partially-owned subsidiaries. Meanwhile, Finnish firms require more 

conditions for such an exemption.  

About qualitative characteristics, all the five Finnish companies that follow 

IAS/IFRS achieve both the fundamental characteristics, including relevance and 

faithful presentation and the enhancing features, consisting of comparability, 

verifiability, timeliness and understandability. On the other hand, the five 

Vietnamese entities that follow VAS seem not to present moderately relevant 

information because of the lack of future assumptions as well as the presentation 

of changes in estimates. Regarding faithful presentation, completeness is one of 

the three factors determining faithfulness of the financial reports; however, due to 

the absence of the way to measure goodwill’s fair value, completeness is not 

attained under the Vietnamese entities’ financial statements; leading to the failure 

of gaining faithfulness. About comparability, the Vietnamese firms’ financial 

reports are less comparable than the Finnish firms’ because of the large adoption 

of IAS/IFRS in the world. It is worth nothing that verifiability is the only 

characteristic that fulfils the requirements under IAS/IFRS; however, the high 

level of bribery and corruption in Vietnam has raised the question of whether or 

not the verifying process is reliable although such processes are conducted by the 

Big Four. Respecting timeliness, the Vietnamese firms issue both quarter and 

annual financial statements (except Hoa Phat Group); nonetheless, timeliness is 

evaluated based on the tight relationship with relevance; and relevance is not 

achieved regarding the Vietnamese firms. As a consequence, timeliness follows 

the same pattern as relevance. Finally, understandability is not highly recognised 

because of irrelevant as well as incomplete information.    

The second question was to discover advantages, disadvantages and challenges of 

IAS/IFRS adoption. Clearly, there are various advantages if Vietnam adopts 

IAS/IFRS. First of all, more reliability is of an obvious advantage since IAS/IFRS 

is a set of accounting/financial reporting standards accepted by a large number of 

countries in the world. In addition, falsification of records can be avoided because 

IAS/IFRS has been established based on fundamental principles. This advantage 
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is also recognised by the questionnaire participants and previous studies. Another 

advantage is a higher level of comparability. It is apparent that Vietnamese 

companies’ financial reports tend to be more comparable to international firms’ in 

case that Vietnam adopts the globally accepted accounting standards. 

Furthermore, under IAS/IFRS, there are more accounting/financial reporting 

standards as well as disclosures required. Such standards and disclosures are not 

regulated under VAS; thereby leading to another advantage which is more 

transparency. It is worth noting that fair value and its application are thoroughly 

prescribed under IAS/IFRS, which could support Vietnam to determine real 

economic positions of entities in case of the adoption. Overall, reliability, 

comparability and transparency could add up to a higher level of accounting 

quality, which is also emphasised by ealier studies. With these advantages, 

investors are greatly encouraged to make their investments; in addition, an 

increase in FDIs is reasonably predictable. Finally, for Vietnamese firms that 

desire to expand their operations in foreign markets, IAS/IFRS adoption will be 

definitely a great chance for them to reach such markets.  

Apart from the significant advantages, there are some inevitable disadvantages. 

Firstly, the difference of the number of accounting/financial reporting standards 

between IAS/IFRS and VAS is significant (69 and 26 respectively). In addition, 

there are various concepts of VAS that are explained unclearly, for example fair 

value measurement or are not existing, e.g. impairment tests. Furthermore, 

IAS/IFRS is conducted in English meanwhile there are a large number of 

Vietnamese companies only using Vietnamese to prepare for their financial 

statements, especially small and medium sized enterprises (SMEs). Consequently, 

there is a great need for translation from English to Vietnamese in case of the 

adoption in order that such adoption could be gone through successfully across 

Vietnam. As a result, IAS/IFRS is evaluated as a more complicated application, as 

compared to VAS. Significantly, those who directly involve in preparing financial 

statements need to explicitly acknowledge IAS/IFRS and its application before 

applying it into practice.  

Another two disadvantages are time consumption and considerable cost. As 

analysed earlier, there is a big gap between IAS/IFRS and VAS. Such a gap is 

revealed via not only standard numbers but also qualitative characteristics. 
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Obviously, the process of transferring from VAS to IAS/IFRS is predicted to be 

very gradual. Additionally, there are various costs taken into consideration if the 

adoption happens, including staff training, amendments of software, 

accounting/auditing system, external advice regarding technical and tax issues and 

so on. It is clear that combination of these costs could gain an enormous aggregate 

of money. Note that for countries whose law systems are rather ambiguous like 

Vietnam, the actual costs could be more than forecasted. Therefore, the adoption’s 

financial strategy is of a paramount step that policy-makers should formulate 

carefully. Ultimately, political issues are of a considerable disadvantage. Vietnam 

has only one Party which greatly controls over the whole country in every area, 

including accounting. As mentioned before, all the financial information is 

compulsory to present to the Ministry of Finance before issuing it in the public; on 

the other hand, under IAS/IFRS, such information aims at the main target, which 

is investors rather than governments. Therefore, it is difficult for Vietnam to fully 

adopt IAS/IFRS in the way that is not harmful for the Party’s power and rights. 

Apropos of challenges, accounting process upgrade, auditing process upgrade and 

IT upgrade are of remarkable issues since Vietnamese accountants/auditors as 

well as other relevant people are familiar with the current system. In addition, 

there has been a lack of accounting specialists on IAS/IFRS; thereby leading to a 

great demand for training them in the way to present accounting/financial 

reporting standards in conformity with IAS/IFRS. Furthermore, such specialists 

are required to refresh their accounting philosophy so as to be appropriate with the 

new set of standards. The training process for accounting specialists is 

demanding; however, such a process for accounting/auditing staff with regard to 

the whole country is even more onerous. Lastly, it is essential to focus on 

education in order to prepare for the future adoption. This process requires 

universities of economics to include IAS/IFRS and related issues courses into 

their curricula so that students could take cognizance of such a new set of 

standards. There have been a number of universities including IAS/IFRS as a 

selective course, such as Danang University of Economics; however, such a 

course has still not been popular across Vietnamese universities. Definitely, the 

journey for amending the curricula is not easy and rapid. 
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Last but not least, the web-page questionnaire and the in-depth interview were 

conducted to answer the third research question in regard to the perspectives of 

Vietnamese professionals surrounding IAS/IFRS adoption. The author found that 

there are a tremendous number of respondents knowing VAS, about 94%. This 

result is reasonable since the author aims to conduct the questionnaire with regard 

to the three main groups, including accountants/auditors, investors and academics 

who significantly involve in accounting/financial reporting issues. Concerning 

IAS/IFRS, a lower figure of people being conscious of such a set of standards is 

recorded, three quarters of the total sample. Despite the smaller number, the 

IAS/IFRS awareness of respondents is considerable. In addition, more than half of 

the survey participants take notice of the intention to adopt IAS/IFRS in the 

future. Clearly, IAS/IFRS has gradually entered the Vietnamese consciousness, 

which is a positive sign to consider the future adoption.  

Another considerable finding is that there is an association between the awareness 

of the IAS/IFRS/the adoption intention and education level/working industry/job 

role. Significantly, the level of education records the most deciding factor in 

predicting such awareness. In addition, the higher degree the respondent holds, the 

more conscious of IAS/IFRS and the adopt intention the respondent is. Working 

industry and job role should be also taken into consideration so as to predict the 

outcomes.  

In respect of the adoption, 92% of the respondents indicate that the advantages 

obtained from such adoption could outweigh the disadvantages. According to 

Associate Professor Tran, large listed companies and global-oriented firms are 

more beneficial, as compared to other entities. In addition, the respondents show 

an agreement with IAS/IFRS adoption, specifically 82% of supportive people. 

Besides that, Tran suggested a deep concern regarding the adoption. In particular, 

Vietnam should partially adopt IAS/IFRS along with modifying the current 

system. Significantly, almost 70% of the total sample collected predict that 

Vietnam should adopt IAS/IFRS within the range of one to five years. It is 

apparent that Vietnamese professionals are greatly optimistic about the application 

of IAS/IFRS into Vietnam in the future.               
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4.3.2 Recommendations for future research 

The first recommendation is to compare IAS/IFRS and VAS based on other 

standards that are beyond this thesis’ scope, including income taxes, foreign 

exchange, borrowing costs and investments in subsidiaries and associates. Such a 

comparison together with this thesis’ outcomes could add up to a more thorough 

understanding of the differences between IAS/IFRS and VAS in theory as well as 

in practice. In addition, regarding standards which are not effective under VAS, it 

is possible to analyse whether such standards are appropriate for Vietnam. If so, 

the way to import these standards into Vietnam should be drawn up. 

Another recommendation is to conduct a comparison between IAS/IFRS and VAS 

with regard to SMEs. In Vietnam, state-owned enterprises, which are wholly 

owned or partially owned by Vietnamese government, have contributed to a great 

share of the whole economy; nonetheless, SMEs have substantially grown in 

recent years, leading to a significant role in Vietnam’s development progress 

(Asian Development Bank 2012). As such, their implementation of 

accounting/financial reporting standards and their viewpoints in terms of the 

adoption are paramount for Vietnam respecting the adoption road. Therefore, the 

author highly recommends such a comparison in order not only for the 

government to understand a more authentic assessment but also for SMEs to 

recognise the way to apply IAS/IFRS in case of the adoption. 

Last but not least, the author suggests implementing a research of financial 

statements in both English and Vietnamese. Since Vietnamese is the official 

language in Vietnam, there are a huge number of entities using only Vietnamese 

to prepare for their financial reports in Vietnam. Hence, a future research that 

includes Vietnamese versions could give Vietnamese government a big picture of 

accounting practice in Vietnam.  

 



95 

5 SUMMARY 

Globalisation has substantially accelerated the pace of change in the worldwide 

economy, including accounting. More specifically, IAS/IFRS has heralded a new 

era of global accounting standard system. In fact, Vietnam established its own 

accounting standards in accordance with IAS/IFRS in 2001; however, such a set 

of standards’ approach is still far away from IAS/IFRS’. Additionally, Vietnamese 

government has been hesitant to fully adopt IAS/IFRS. Therefore, this research 

aims to assist the policy makers in understanding the current VAS in comparison 

with IAS/IFRS. There are four main parts in this thesis: the introduction, the 

description of IAS/IFRS; the description of VAS; the main differences between 

IAS/IFRS and VAS, the discovery of advantages, disadvantages and challenges of 

the adoption and the professionals’ perspectives towards such adoption; and the 

main findings of the research. 

To start with, chapter 1 presents background information of IAS/IFRS, VAS as 

well as shows previous relevant studies. This chapter then continues with the 

research objectives, questions and limitations. After that, research methodology, 

which is a paramount part of this thesis, is clearly explained with the three main 

factors; including research approach, research method and data collection.  

Chapter 2 briefly represents IAS/IFRS in general, including the development 

stages. It then explains the seven specific accounting/financial reporting standards. 

This could give the audience a considerable understanding of the standards used 

for comparison purposes. In addition, the six qualitative characteristics are 

explored and explicitly described. Through this presentation, readers could take 

cognizance of the way to present useful financial information under IAS/IFRS.  

Next, analogous to chapter 2, chapter 3 illustrates VAS in terms of the seven 

respective accounting/financial reporting standards and the six qualitative 

characteristics. Besides that, the overview of Vietnamese accounting system’s 

development is explored in order for audiences to comprehend the whole journey 

in which Vietnam has come up with the current system. Furthermore, the possible 

advantages, disadvantages and challenges are revealed in case of IAS/IFRS 

adoption. 
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Chapter 4 represents the empirical findings of this research. Firstly, a comparison 

between the five Finnish entities’ and the five Vietnamese entities’ annual 

reports/financial statements is conducted based on the seven selected 

accounting/financial reporting standards. Subsequently, an analysis of qualitative 

characteristics of these annual reports/financial statements is carried out. This 

chapter then finalises the empirical part with the questionnaire results in regard to 

the perspectives of Vietnamese professionals surrounding IAS/IFRS adoption. 

Chapter 5 ends the research with a short presentation of the main findings along 

with some recommendations for further studies.  

Finally, the reliability and validity of the thesis is assessed. Regarding the 

reliability, the author strongly believes that the outcomes of this study are 

credible. Specifically, all the annual reports/financial statements were collected 

from the research companies’ websites. Besides that, other secondary data were 

obtained from accounting journals, government publications as well as reliable 

newspapers. In addition, the author conducted the survey of high quality and 

value. Particularly, most of respondents who are investors were approached from 

the database of the author’s commissioning company. In respect to 

accountants/auditors, most of them are working at government organisations, Big 

Four and banks, which are some of the large institutions in Vietnam. 

Significantly, an in-depth interview was undertaken with Associate Professor Tran 

to grasp his perspective in regard to IAS/IFRS adoption. The Associate Professor 

Tran also supported the author to distribute the survey to his collegues. 

Furthermore, collected data were transferred to SPSS version 20.0 for analysis. 

This programme has been recognised as the best analytical tool in the world 

(SPSS 2014). With reliable sources and globally accepted analysis tools, the 

reliability of this thesis’ findings is definitely confirmed.   

Regarding the validity, IAS/IFRS adoption has been one of the most concerning 

issues in Vietnam in recent years. The author compares differences between 

IAS/IFRS and VAS in terms of accounting standards and qualitative 

characteristics. These comparisons are based on the annual reports/financial 

statements 2013, which are the latest versions. Furthermore, the survey was 

conducted to obtain current Vietnamese perspectives towards IAS/IFRS adoption. 
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Apparently, the findings of this thesis will be at least valid within the next few 

years.  

Nonetheless, there are several weaknesses in this study. Firstly, there are only five 

Finnish entities’ annual reports/financial statements compared with five 

Vietnamese entities’. In addition, comparison is just based on seven accounting 

standards and qualitative characteristics. Therefore, in a case where the research 

sample and the coverage of accounting standards are bigger, the outcome might be 

slightly different. However, recognised differences between IAS/IFRS and VAS 

are compared with the framework of both IAS/IFRS and VAS; hence, the 

reliability and validity are still ensured. Secondly, the questionnaire’s analysis is 

based on 304 valid responses. Subsequently, Vietnamese perspectives surrounding 

the adoption are revealed. Such perspectives might be adjusted if there are more 

groups targeted and more responses collected. Nonetheless, the survey result is 

still reliable and valid regarding the requirement of the bachelor’s thesis.  

In summary, this thesis presents the main differences between IAS/IFRS and VAS 

in terms of seven accounting standards, for example the absence of future 

assumptions’ disclosures, fair value measurement and impairment tests. 

Regarding qualitative characteristics, Vietnamese entities’ annual reports/financial 

statements are not eminently useful. Apart from some significant advantages such 

as higher accounting quality and more investment attraction, there are still several 

drawbacks and challenges. The Vietnamese government should attempt to 

minimise such drawbacks as well as overcome such challenges in case of 

IAS/IFRS adoption. Significantly, most of the survey respondents are optimistic 

about IAS/IFRS adoption within the next five years. Apparently, obstacles are 

inevitable; nonetheless, with optimism and willingness to adopt IAS/IFRS, the 

road to successful adoption will be foreseeable.  
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1. In your opinion, what kind of contribution will the IAS/IFRS make to 

Vietnamese accounting system in case of IAS/IFRS adoption? 

2. Are there disadvantages/costs to be made from the adoption that will 

seriously affect the organisations in Vietnam? 

3. What are the main challenges for Vietnam in case of the adoption? 

4. How would you describe the current accounting system in Vietnam, as 

compared to IAS/IFRS?  What would happen in the next 5 years? 

5. Do you think Vietnam should adopt IAS/IFRS? If yes, when will be 

Vietnam ready for this adoption? 

6. In case of the adoption, would the accounting specialists in Vietnam be 

competent enough with IAS/IFRS? If not, would it be necessary to train 

them? 

7. With regards to education, would IAS/IFRS be included in the university’s 

curriculum? 

8. Could you please suggest the roadmap for IAS/IFRS adoption in the 

future? 
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